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Comparative Advantage and Trade
Question 1
As hinted in the video, comparative advantage is a concept that means nations should trade and produce the goods that enable them to buy and sell products during exportation. In this case, comparative advantage is explained using the exportation of wine between France and New Zealand (De Joe, 2019). As hinted, New Zealand produces variety and quality of types of wines with an aim to improve the market. In case New Zealand focuses on the reduction of costs during the production of wine, this would mean that more wine would be produced for exportation to other countries. Therefore, New Zealand will be in a perfect position to improve its market hence meeting the demands of the market. 
On the other hand, comparative advantage means that France will also focus on maintaining the quality of its wine in the exportation industry. According to De Joe (2019), for France to produce more wine at a lower opportunity cost, it should focus on improving the quality of its wine. As a result, this will help in reducing stiff competition with competitors. In this case, comparative advantage will enable the two nations to benefit economically hence improving their welfare. Besides, the two countries will be more efficient because they will get more by using less, which is what the world should be like. 
As mentioned in the video, comparative advantage is likely to give people a lot of money and resources which helps them to maintain stability. The aspect of the trade is also brought up in the explanation of competitive advantage. According to De Joe (2019), expanded and multiple markets in the practice of trade between nations is likely to improve trade. In this case, the United States and South Korea ought to open more markets to open more trading opportunities. As a result, the welfare of the two nations will improve since they will benefit from exporting goods and offering services. 
Question 2
If I were a politician, I would advocate and encourage international trade and globalization. International trade and globalization are fundamental for they allow the exchange of goods and services in more than one nation. As such, countries can access both imports from other nations as well as benefiting from the revenue from selling exports to other nations (Alviarez, 2019). As a politician, it is obvious to know that no nation is self-sufficient in the context of the global economy since different nations produce various goods thus acquiring what they lack. Therefore, I would advocate and encourage the practice of international trade and globalization since this means effective flow of products and services at any given time.
Moreover, I would support international trade and globalization because nations achieve efficiency in all their economic sectors. Economic sectors are fundamental for a nation because they influence its stability as well as its stability towards market changes as a result of changes in factors of production. In other words, nations that allow international trade and globalization tend to benefit from a wider variety of goods, often at very low costs (Alviarez, 2019). Thus, countries are able to benefit from a broader range of products because of specialization, related comparative advantages, and economies of scale.
[bookmark: _GoBack]Again, I would support international trade and globalization because they complement comparative advantages. As such, comparative advantages are fundamental in a nation since they increase the total production by reducing the costs of labour. According to Alviarez (2019), a nation that increases the levels of production with fewer costs is likely to gain stability and flexibility hence being in a pole position of handling market changes in a better way. Therefore, as a politician, I would support international trade and globalization since a nation is likely to benefit from revenue obtained from the flow of exports and imports.
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