Sweeper Company
The information about Sweeper Company and the calculations are discussed below;
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The adjusting entries are entered in the excel sheet as above.
[bookmark: _GoBack]The adjusting entries for the prepaid rent, supplies on hand, depreciation expenses and interest to paid, are journalized as above.
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The above shows the closing entries of the revenues and expenses and retained earnings as above
The journal entries are posted in the following T-accounts namely;
· Cash
· Accounts receivables
· Equipment
· Accumulated depreciation
· Notes payable
· Common stock
· Supplies
· Prepaid rent
· Accounts payable
· Interest payable
· Retained earnings
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The balance sheet transactions are listed as The sales revenue, wages expenses, supplies expenses, rent expenses, utilities expenses, depreciation expenses, interest expenses are as follows;
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The income summary showing total revenues and expenses and net income are calculated as follows;
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The revenues – the expenses = net income or loss
The above income summary shows net income the revenues are greater than the expenses so it gives the net income.
The adjusted trial balance and adjustments are depicted as follows;
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The statement of cash flows like operating activities, investing and financing activities are listed a follows;
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The income statement are calculated as below
[image: ]
The statement of retained earnings is calculated as below;
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The balance showing assets and liabilities of two years are calculated as below;
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The total assets of the balance sheet of the two years is calculated as above
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The total liabilities of the two years are calculated as above.
The sweeper company’s financial statements are shows that the profit of the company is increased when compared with the previous year.
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Supplies Expense
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Income Summary
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They have the following Unadjusted Trial Balance as of December 31, 2017:

‘Sweeper Company
Trial Balance as of 12/31/17
Unadjusted Trial Adjustments Adjusted Trial Balance
R o R o R o
Cash 20,000
Accounts Receivable 25,000
supplies 5,000 B
Prepaid Rent - 23000 A
Equipment 35,000

Accumulated Depreciation, Equip
Accounts Payable

Interest Payable

Note Payable

Common Stock

Retained Earnings
Sales Revenue

Wages expense 45,000
Supplies expense 18,000
Rent expense 26,000
Utilities expense 15,000
Depreciation expense

Interest expense 1,000

Total 190,000
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‘Sweeper Company
Statement of Cash Flows
For the Year Ended 12-31-17

[cash flow from operating activites
Net Income (1oss) h
‘Add (deduct) items not affecting cash:
Depreciation expense
Increase in accounts receivables
Decrease in Supplies
Increase in Prepaid Rent
Increase in Accounts Payable
net cash flow from opetaing activities

[purchase of equipment

Net cash from (used for) investing activities

Cash Flow from Financing Activities:
anace of common stock

Net cash provided by (used for) financing activities

Increase (Decrease] in Cash

Cash balance December 31, 2016
Cash balance December 31, 2017
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‘Sweeper Company
Statement of Income.
For the year ended December 31, 2017

Dec. 31,
2017
Sales Revenue 110,000
Wages
Supplies Expense
Rent Expense

Utities Expense
Depreciation Expense
Interest Expense

NetIncome (Loss)
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Sweeper Company

Statement of Retained Earings
For the year ended December 31, 2017

Beginning Retained Earnings, Dec. 31, 2016

Add Net Income (Loss)

Less Dividends

Ending Retained Earnings, Dec. 31, 2017
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Sweeper Company

Balance Sheet as of
Assets

Current Assefs:
Cash

Accounts Receivable
Supplies

Prepaid Rent

Non-current Assets
Equipment, net
Total Assets

Dec. 31, Dec. 31,
2017 2016

20,000 12,000
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Liabilities

Current Liabilies:
Accounts Payable 17,000 8,000
Interest Payable

Non-current Liabilities:

Note Payable 20,000 20,000
ToralLabiios o] zow]
Stockholders' Equity

Common Stock 30,000 30,000

Retained Eamings
Total Stockholder's Equity

Total Liabilities & Stockholder’s Equit
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Adjusting Journal Entries for FYE 2017

A Date __[Account name Debit__[Credt
prepaid rent 24000
rent expenses 24000
[Explanation” _To adjust rent for year-end
B Supplies exepenses 3000
supples 3000
[Explanation”_To adjust supplies assets account to agree to suplies on hand
c [depreciation expenses 5000
[accumulated depreciation - equipment 6000

[Explanation:_To record the depreciation expense for the year

D interest expenses 20000
inteest payable 20000
Explanation: To record the interest to be paid in January
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Closing Entries

E sales revenue 110000]
income summary 110000]
Explanation” To close Sales Revenue to Retained Eamings (cia Income Summary)
F income summary 45000
[wages expenses 45000
[Explanation”_To close Wages expense to Retained Eamings (ia Income Summary)
G income Summary 3000
supplies expenses 3000
[Explanation”_To close Supplies expense to Retained Eamings (via Income Summary)
H income summary 24000
Rent Expense 24000
[Explanation” To close Rent expense to Retained Eamings (i Income Summary)
income summary 15000)
utiltes expenses 15000)
[Explanation”_To close Utilties expense to Retained Eamings (via Income Summary)
7 income summary 6000
[depreciation expenses 6000
[Explanation”_To close Deprec._expense to Retained Eamings (via Income Summary)
K income summary 20000

interest expenses

20000]

Explanation: To close Interest expense to Retained Eamings.

{ia Income Summary)
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income summary

2000

retained eamings

2000]

Explanation: To close Income Summary to Retained Eamings.
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