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Apple Company
Apple Company is the world’s largest company in terms of revenue which specializes in the manufacture of computer software’s, consumer electronics and personal computers. The below monograph spells out the pursuit of Apple technology company and includes its background information, a brief overview of why I choose Apple technology company’s stock in my portfolio and how it performed since its purchase, description of the company’s product and its historical performance, discussion of how current events such as natural disasters and the tax law changes may have on the company. Also, discussion of the earnings per ratio and how it relates to its competitors and other stocks in my stock market portfolio, discussion of the company’s dividend yield, how it relates to similar companies, how it relates to other stocks in my portfolio, its dividends policy and how beneficial the policy is, calculation of the companies DuPont ratio for several years and explanation of its significance, discussion of the company’s financial performance and calculation of at least two profitability measures will also be included. Finally, also two market value measures for at least two consecutive years and their significance, discussion of the company’s cash flows and their sources and lastly a discussion of the company’s capital structure.
Background Information about Apple Company
	Apple Company was incorporated on January 3, 1997, by Steve Jobs and Steve Wozniack.  It is basically an American company with its headquarters located in Cupertino California. According to Engel et al. (2017), the company’s core products are iPhone smartphones, tablet computers and portable media players. On June 30th, 2015, Apple Company was the largest publicly traded corporation in the world by market capitalization. The main aim of jobs and wozniak was to make computers more portable and user-friendly.
Why I Choose Apple Company’s Stock in My Portfolio and How It Performed since Purchasing It
	I chose the Apple Company as my portfolio since it has consistently increased its dividends. Moreover, its payout ratio has been remarkably increasing thus the very high percentage of profit has been used to pay dividends. In addition to that, it has more than enough power support from its earnings thus it’s a stable business enterprise to invest in. Again, due to it good services, users are likely to stay locked in with reliant on the Apple products (Bessembinder, 2018). This gives a guarantee of a long-term business investment. The performance of Apple Company has seemingly been outstanding in comparison to its competitors. Its revenue has been increasing by 15 percent each successive year. This translates to a high net margin and profitability.
Apple Company’s Products and Its Historical Performance
	For the last few years, Apple products have been rated to be the best quality. Good customer service has been reported and the reputation has been very outstanding. In addition, the founders of the company have really managed to make recognizable products and simple designs that suit the interests of people. According to Nagle & Müller (2017), the historical performance of the Apple Company was relatively poor since the founders had tried to manufacture personal computers but it turned out that it faced rocky sales and low market share. For that reason, they later changed to incorporate new unique designs which were portable and user-friendly and it surely performed very well.


How Current Events Such As Natural Disasters and Tax Law Changes May Have an Effect on Apple Company
	Natural disasters may riffle production and manufacture of their products within their time frame only in the location of disaster occurrence (Giannakis & Papadopoulos, 2016). This is because they are well positioned since the company is evenly distributed all around the world so that the risk of loss is minimized. That means their products are all over and with their good market sale, they can easily make up for the loss. The tax rates may also not bring about a huge effect to Apple Company since it has even been the highest tax paying company in America. Moreover, it is termed as the best contributor to the American economy.
The Earnings per Ratio and How It Relates To Apple Competitors and Also How It Relates To Other Stock in Your Stock Market Portfolio
	According to Grant (2016), the earnings per ration of Apple company has been recorded the most valuable and the dividend share ratio ranges from 9.21 to 6.63. This earnings per ratio summary have been taken from the fiscal year 2016 to the fiscal year 2018. As compared to other companies who compete against Apple Company, it has been remarkably noted as the most valuable publically traded company. Furthermore, in the stock market portfolio, Apple Company stands out with the highest profit margin and the dividends to the shareholders dilute each year with a remarkable percentage. This clearly shows it is the best portfolio to invest at the time.
Apple Company Dividend Yield
	The dividend yield of Apple Company is approximately to be 1.55 percent with a technology average of 1.09 percent. The annualized payout translates to 2.92 US Dollar which is paid quarterly. The payout ratio is 25.6 percent with an earning per ratio of $11.42. The divided growth period of Apple company is five years’ low since the year 2013. In addition, for the past 13 years’ Apple company has gotten the highest dividend yield of 2.78 percent, the lowest being 0.38 and the median 1.73 percent (Wibbens & Siggelkow, 2017). Since Apple Company is committed to a strong and glowing dividend policy, it’s likely that the divided investors of the company will receive much more improvements in their dividend yield due to the consistent growth.
How the Dividend Ratio Apple Company Relate To Similar Companies
	Among the nine main competitors of Apple Company, it is rated the highest dividend yielding company with a dividend per share growth of 73.50 percent and with the largest market cap. On the other hand, it is then followed by Samsung (Wibbens & Siggelkow, 2017).
The Dividends Policy of Apple Company
	After the hiking of the iPhone, Apple Company reported quarterly earnings to the shareholders (Wibbens & Siggelkow, 2017). The quarterly dividend would be 57 to 63 cents per share since Apple has seen a continued rise in revenue and earnings throughout the years.
Is Apple’s Company Dividends Policy a Beneficial Policy?
	According to statistics, Apple Company now pays the biggest dividend and it has a giant payout increase which is very beneficial to the shareholders (Wibbens & Siggelkow, 2017). That makes it a very good platform to place your portfolio.
Apple Company’s Dupont Ratio for Several Years and Its Significance
	DuPont ratio is a useful way to decompose the different drivers of the return on equity. It is given by ROE (return on equity)=ROA(return on assets) *leverage. The DuPont ratio as at March 31st, 2018 of the apple company was given by the product of ROA which equals to14.51 percent and the leverage of 2.90. Therefore, the DuPont ratio in 2018 is 42.079 percent. According to Ayers & Odegaard (2017), as at April 2017, the DuPont ratio was 13.67 percent (ROA) * 2.49(leverage) which equals to 34.11(ROE). In 2016 the ratio as at 26th march was ROA (16.60) * 2.34(leverage) which equals to 38.85 percent (ROE). The significance of the DuPont ratio is that it gives an overall view of the company’s liquidity or the financial situation which is measured by asset utilization. Secondly, the DuPont ratio helps in an indication of the return on investment to the shareholders of the company which is measured by profit margins. In addition to that, the DuPont ratio provides an accurate assessment of the importance of changes in the company’s return on equity by focusing on the ways the company can increase the return on equity figures which is measured by the value of the available assets.
Apple Company’s Financial Performance By Calculating At Least Two Profitability Measures For At Least Two Consecutive Years And The Significance Of Each
	Gross profit margin is one of the profitability ratios and is given by gross margin divided by net sales *100. The gross profit margin of apple company in the year 2017 was 88,186 (gross margin) / 229,234(net sales) * 100 which equals to 38.47 percent. In the year 2016, the gross profit margin was higher at 42.34 percent. The importance of the gross profit margin is that it indicates the percentage of revenue available to cover expenditures in the company (Dyreng & Markle, 2016). Net profit margin is the second profitability ratio which is calculated as net income /revenue. The net profit margin in the year 2017 of Apple company was 48,352 (net income) / revenue which equals to 21.09 percent. The net profit margin had deteriorated from 2016 to 2017 by 3 percent. The significance of the net profit margin is that it indicates the percentage of revenue that remains after all the expenses have been met.
Apple Company’s Cash Flow and the Sources of the Cash Flows
	Cash flow of operations is money the company acquires from the internal operations without borrowing from other financial institutions. The cash flow of operations of Apple Company has increased each year in comparison to the preceding years. According to Stice et al. (2017), the sale of the company’s quality products basically the iPhone 6 and 7 has contributed to the increase in the company’s cash flow of operations. In addition, Apple Company has also been reinvesting in the shareholder’s dividends thus providing surplus liquidity cash flow in the company operations. Similarly, the company has leverage which was underwritten after the company issued its first bonds and notes. However, the debt has helped the company raise its risk of default.
Apple Company’s Capital Structure
	Capital structure is the measure of how much a company uses its equity or debt to finance operations. The first measure of the capital structure is Equity capitalization also known as the market cap. The market cap of the Apple Company is roughly $600 with a $5.579 billion outstanding shares and 29.72 convertible securities. Secondly, the other measure is the debt capitalization which is given by the liability count. The debt capitalization of Apple Company has accumulated to an amount of approximately 171.124 billion accrued from the current and long-term liabilities, accounts payable, deferred revenues and accrued expenses (Salvioni & Gennari, 2015). The third capital structure measure is leverage. Apple Company has a $64.46 billion worth of debt which was accrued after it underwrote its first bonds and notes. Also, the leverage measure has enabled the company to raise its risk of default. Enterprise value is the fourth capital structure measure which spells out the company’s worth. Apple company net worth is approximately $666.55 billion which has accumulated with a 900 percent increase since 2012. This is remarkably the most cash-rich corporation in America thus recording the best contribution to America’s economy.
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