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How many jobs are seen to be directly associated with the investment?

Foreign direct investment (FDI) has been argued to improve the general performance of a country and stimulate its growth and employment rates. Worldwide Foreign Direct Investments have contributed directly to several people, for example in the US alone; direct employments attributed to FDI were about 6-1 million jobs in 2013. In addition to this, some 2.4 million jobs were indirectly linked to FDI. FDI inflows have been directly linked to improved economic growth in developed countries. (Sothan 2017)
How many jobs will be created beyond those directly associated with the facility?
Lensink and Morrissey, (2000) argue that growth itself does not guarantee poverty reduction and economic development from Foreign Direct Investments, however, they have based their arguments that job creations beyond those directly associated with the FDI are always considered as the responsibility of the host government. This they say is the reason why poor countries especially those in Africa are not able to gain much from the FDI. In the US about 2.4 million jobs have been created indirectly with the assistance of the government.

Using these figures, you can estimate the multiplier associated with each investment, what is the multiplier?
Basing my arguments on these figures, I can point out that the jobs attributable to productivity growth associated with FDI are stimulated by the economic benefits of technology spillovers from foreign firms. In addition to this, the home country authorities are also responsible for the creation of a conducive environment to enhance the development and growth of jobs.


How do the multipliers compare between different cases of investment?
The difference in the levels of FDI can be attributed to the perceived sustainability of the national economic policies, poor quality public services and closed trade regimes that have been found to hold back FDI. Other countries have however been able to attract FDI due to the virtue of the quality of their domestic business conditions. It is argued that the primary effect for this result is derived from government policies toward trade liberalization. (Morisset,2000)
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