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FHA-Insured Loans and VA-Guaranteed Loans
The FHA Federal Housing Administration was developed with the aim of stimulating the housing industry. The FHA agency was designed to give insurance to lenders, which would allow more people to access loans to buy homes. The agency provides insurance mortgages on hospital loans, multifamily, manufactured home and single family, which are made by FHA approved lenders. It also protects lenders against losses which can be incurred while giving out the loans. FHA helps borrowers with low to moderate incomes who have low credit levels and can pay lower monthly payments. It helps people from lower economic status to become homeowners. FHA originated in 1934 when the housing industry was significantly collapsing and with millions of unemployed workers. It was introduced to help these workers secure homes even with limited income and poor credit scores.
The down-payment required by veterans for the VA Guaranteed loans is zero. VA loans for military buyers are designed to allow them to acquire a loan even when they are short on cash. Being eligible for this loan is an advantage to veterans because one can get a loan without a down payment, which guarantees them owning a home. For a veteran to qualify for this loan, they must have served for more than 181 days in active duty. Another advantage is that it helps veterans save more money, which can be used for renovation and other purposes. Further, these buyers are not charged mortgage insurance, which creates room for more savings. 

