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Essay Outline

Topic: Student Loans in the United States of America
Introduction 
Thesis: Regarding the payment issues, the interest charged on the students' loans should not be charged, and the government should do away with the students' loans and take it up as its responsibility.
Body paragraph 1
Topic sentence: The United States offers two types of loans to its students. 
Body paragraph 2
Topic sentence: Private student loans tend to be more expensive compared to federal loans.
Body paragraph 3
Topic sentence: The issue of student loan repayment has made me wonder whether they are helpful in the long-run.
Body paragraph 4
Topic sentence: Even though the loans get the students through school comfortably, after graduating, the students are forced to apply for jobs that are low paying and require little or no skills at all.
Body paragraph 5
Topic sentence: If it were up to me to choose student loans being given at an interest, I would believe that they are interest-free.
Body paragraph 6
Topic sentence: Regarding the student loan debt crisis, the question of loan forgiveness has risen in many states across the U. S. (Gregory, 2013).
Body paragraph 7
Topic sentence: The repayment of the government's loans will boost the economy and place the grad better financially (Gregory, 2013).
Conclusion
The student debt crisis has been on the rise for quite some time now. This has raised issues like the terms and the conditions of repayment of the loans.









Student Loans in the United States of America
Introduction 
Students' loans have been in the limelight for the year, raising many controversies when it comes to the students repaying the loans after graduating from colleges and universities. Students' loans are types of loans meant to help students pay higher education fees like tuition fees, living expenses, supplies, and the books they require to study. Students' loans are usually slightly different from other types of loans and may come with a lower interest rate than others. The issue with the loans comes up when it comes to repaying the loans. Even though they are deferred if one is still at school, students feel that the repayment of the loans is a journey of unfairness, and they feel as though their money is being unlawfully solicited from them. The students' loan system also differs from one country to another, with each country having its policies regarding bankruptcy and negotiations. My paper will be looking at the state of student loans in the United States of America and the types of loans offered (Ulbrich, 2017). Regarding the payment issues, the interest charged on the students' loans should not be charged, and the government should do away with the students' loans and take it up as its responsibility.
Types of Students' Loans in the U.S.A.
The United States offers two types of student loans to its students. One type is federal loans, while the other is private student loans. Federal loans receive sponsorship from the federal government, while private student loans are affiliated with the state's nonprofits and institutions' loans. The majority of the loans are, however the federal loans. The fair thing about federal loans is that they can either be subsidized or unsubsidized. While the students are still in school, interest does not accrue on subsidized loans. The interest from student loans is not deductible. Before the year 2010, student loans had also been partitioned into direct and guaranteed loans (Ulbrich, 2017). Direct loans were funded by the federal government, while private lenders funded guaranteed loans, but the government was the guarantor. Guaranteed loans were terminated in 2010. This was due to the claims that they boosted student lending companies' interests without reducing student loans' cost. 
Private student loans are more expensive compared to federal loans. This is because the federal government provides direct consolidation loans from the Federal Direct Loan Program. Private loans, however, don't fit in this program. The losses that occur due to student loans are minimized even in the evidence of defaulters (Gregory, 2013). This is because loans are not disbursed to bankrupt students. This helps in reducing the interests and increases the profits of the lenders. In the U. S, over a thousand banks offer student loans with no risk at all. 
Are Student Loans Helpful in the Long-run?
The issue of student loan repayment has had me wondering whether they are helpful in the long-run. My question arises from thinking about how student loans affect students' lives after they are done with school. Research shows that students who had earlier procured student loans have lower chances of purchasing their own house. Data shows that they are 36% less likely to get their own homes in any city in any of the states. The interest that accrues from loans also makes students from low-income areas rethink their life choices when joining colleges (Brown, 2015). The prospects of joining the labor force are high, but what makes them think of not joining higher learning institutions is that they will have to repay their loans while in school. 
Even though the loans get the students through school comfortably, after graduating, the students are forced to apply for jobs that are low paying and require little or no skills at all. They do this to repay their student loan debt bills. Students who graduate in debt miss out on the benefits and fun of acquiring a degree (Brown, 2015). They may also not be able to purchase a car until they are older in life. This is because they spend much of their time repaying the loans. They also attain low scores in the credit scores, while many still live with their parents even long after they have finished school, graduated, and taken a low paying job. 
Should Student Loans Come with an Interest?
If it were up to me to choose student loans being given at an interest, I would be of the opinion that they are interest-free. This, however, is not the case. For federal loans, graduates making payments for their student loans monthly pay interests that cover the whole amount of interest that accrues in between payments made monthly. In the instance, a student does not pay their monthly interest; they are also likely to face capitalization costs. The interests that accrue on student loans and the capitalization costs may inhibit a grad and after school (Edwards, 2016). This also has an impact on the economy of the country. In the grad and become loan defaulters due to the inability to pay the student loans and the interest, the federal government is likely to suffer a significant setback. The loan providers claim that there has to be an interest charged on the student loans because, in the cause of default, they can't repossess the education of a grad. This is in comparison to home mortgages. Student loan interests are usually higher compared to home mortgages. A home can be repossessed if one fails to make payments, but that is impossible for education.



[bookmark: _GoBack]Should the Government do Away with Student Loans Repayment?
Regarding the student loan debt crisis, the question of loan forgiveness has risen in many states across the U. S. (Gregory, 2013). This was raised before the pandemic, and now that the pandemic is here, the people continue pressing for the addressing of that issue. I believe that the government should take it as its responsibility to repay the students' loans. There have been claims that the government made the crisis, and they should take it upon themselves to clean their mess. Student loans have been labeled as the highest consumer debt. They leave school due to many debts, and if they fail to get a job or get a low paying job, they are unable to pay the debts. Listing them as defaulters does not help in any way. The government should chip in and help do away with the loans. 
The repayment of the government's loans will boost the economy and place the grad better financially (Gregory, 2013). Partial forgiveness due to the pandemic is not the solution to the crisis. The government should develop incentives that substitute students' loans to boost the payment of the college fees. The pandemic has favored the students but has not provided a lasting solution to the crisis. The government should reconsider the students regarding their income and take away their debts from student loans. This will make them first stabilize in their jobs also take care of their bills. This will also enable them to make purchases like houses and cars.
Conclusion 
The student debt crisis has been on the rise for quite some time now. This has raised issues like the terms and the conditions of repayment of the loans. Even though the interest that accrues on the debts depends on the type of loan the student applies for while the interest that accrues is the main issue. The repayment of the loans inhibits the financial growth of grads after school. This is because they spend their first years of employment paying off debts regardless of their income. The government's suggestion of doing away with the loans for good and coming up with incentives that substitute the loans will be helpful. This will help avert the crisis and help the learners stabilize.
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