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LAST IN, FIRST OUT
As its name suggests, Last In First Out is a method that is commonly used to account for inventory purposes. This simply records the most currently produced items in form of which one was sold first. In LIFO the expenditure of the most recent goods or products produced is given the priority to be expensed. This is acquired in the form of the cost of goods sold, which is commonly known as COGS. COGS generally means that the lower cost of the oldest good or product is or will be reported as an inventory. 
There are two different methods of inventory that can be used alternatively. This second method is;
First In, First out
This is commonly referred to as FIFO. In this method, the oldest inventory product is referred to as “sold first” which the given an average cost method. This method takes the biased COGS thus ending inventory. 
LIFO inventory valuation is commonly used in companies are typical that have relatively large inventories. These large inventories include the auto dealership that is commonly known as retailers and high cash flows.  These inventories can take advantage of lower taxes, which comes when prices are increasing. Many companies though prefer to using FIFO to LIFO just because if a given firm uses LIFO valuation when it's doing taxes filing must also use LIFO to report its financial results to their shareholders. This lowers or decreases the net income and also the earnings per share. Though LIFO is good, it is not the best indicator of ending terminating inventory value as it will understate the value of inventory simply because its COGS is higher.
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