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Analysis Comparison between a 30 and 15 Years Mortgage
The choice on whether to take a 30 or a 15-year mortgage depends on several factors. Each of the two home loan options has advantages and disadvantages. Considerations that can be used to decide which option is best include time or duration of the loan, financial well being, interest rates on the loans, who are the lenders, fees, and costs of the loan, size of the deposit required and prepayment privileges (Wood,2015). Individuals who want to pay a lower total cost should go for the 15-year mortgage, which is significantly cheaper than the 30-year loan. On the other hand, individuals who want to pay lower monthly payments should take the 30-year mortgage, which has lower monthly payments. 
In the case study, the loan amount in both the 30-year and the 15-year mortgage plan was $ 373,500. This value remained constant due to the fact that the deposit requires by the Bank of America in both cases was 10% of the value of the house. The loan amount is the difference between the value of the Haverhill house minus the deposit amount.
The monthly payment was lower in the 30-year mortgage than in the 15-year mortgage. The amount required to be paid by to the Bank of America monthly in the 15-year mortgage is $2,786.19. On the other hand, the required monthly payment for the 30-year mortgage is $1,810.17. The monthly payments differ due to the difference in the number of months required to make the payments. The longer the duration of payments, the lower the amount of monthly payments paid. 
The total cost of the mortgage was higher in the 30-year mortgage when compared to the 15-year mortgage. The higher total cost is a result of higher interest paid in the 30-year mortgage in comparison to the 15-year mortgage. $651,660.03 is the total cost of the 30-year mortgage. On the other hand, the 15-year mortgage has a total cost of $501,514.00. 
 In the 30-year mortgage plan, $278,160.03 was the total interest paid. Total interest worth $86,514.00 was paid in the 15-year mortgage. The amount of total interest paid is lower in the 15-year mortgage than the 30-year mortgage plan. The 30-year mortgage plan has a longer duration of the fixed interest rate being accumulated, resulting in higher total interest.
The total interest in the 30-year mortgage plan represents a 67.03% increase over the initial cost of the home. This shows that the cost of purchase of the house through a 30-year mortgage is significantly higher. Total interest in the 15-year mortgage represents a 20.85% increase over the initial cost of the home. If an individual makes the decision on which mortgage plan is best solely due to the total cost, then the 15-year mortgage will be more attractive. This is because it has a lower total cost than the 30-year mortgage.
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