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Financial Information in Health Care Organizations
	Healthcare organizations operate like any other business and hence rely heavily on sound financial information to enable them to manage money and risk in ways that allow them to achieve their goals, whether financial or any other objectives. Financial management plays a huge role in the management of health care organizations since medical care has become so expensive of lately. It is, therefore, important to have an efficient financial management system that allows for not only obtaining financial information but utilizing it efficiently. The major function of financial information in healthcare or any other organization is to ease the decision-making process. It can be noted that effective decision making goes a long way to ensure that goals are met following the strategy.
Financial information is used in the health care organization to provide insurance to patients since medical care is expensive; this is done by using the information to manage funds that are related to self-insurance programs. It is crucial because insurers want to avoid high treatment costs while the physicians want to be sure that the treatment they provide is medically sound. (Cleverley, 2017) Also, financial information is used to build larger and steadier payment systems for health care organizations that help streamline the financial management of the healthcare organizations in ways that allow for improvement in efficiency I areas such as billing. Moreover, planning a budget requires a healthcare organization to take into consideration the current and historical financial information of the organization to allow for contingency planning on treatment costs hence financial information is vital for strategic planning in health care organizations. 
Besides, financial information is used by health care organizations to meet the different set financial goals and objectives, and this is because these organizations also run as businesses with the aim of maximizing on profits while satisfying their customers who are patients. It helps by ensuring that new ways are established for obtaining revenue by hospitals, among other financial functions. Lastly, financial information enables healthcare organizations to easily embrace the changes that encompass the industry since health care is very dynamic. Sound and relevant financial information have been used by insurers to recalculate premium structures after the introduction of the Affordable care act, and more changes are to be expected. (Finkler, 2018) Compliance to regulations is also crucial for healthcare organizations, and financial information can be used to determine whether compliance with directives has taken place or not.
Financial Statement Analysis
Financial statement analysis involves the analysis of a company’s financial statements for objective decision making by understanding risks and profitability. These statements include incomes statements. Balance sheets, as well as cash flow statements and they, play a crucial role in addressing financial issues in healthcare.  Health care industry faces issues to do with compliance, and so financial statement analysis enables regulatory authorities to acknowledge that the health organizations are following the required accounting standards. It enables health care to focus on more important things such as providing quality care. (Dobrzykowski, 2016) Also, by analyzing the organization's cash flow and income statements companies in health care can determine their performance and value hence providing information that can be not only useful to patients but also to internal and external stakeholders who can invest in the sector and boost its financial capabilities. Moreover, profitability is essential for the growth and survival of the entire health care industry, analysis of cash flow statements helps in understanding the strength and long term value of health care. 
Financial statement analysis has a direct impact on the efficiency on production as well as the supply of healthcare services hence when it is well understood and applied it can mitigate and solve some major financial issues in healthcare. Also, the use of integrated software like PointClickCare allows health care organizations to customize their financial statements making analysis easy as well as automating the reporting and results process in a way that reduces human error. All this start from effective financial statement analysis that gives room for solving financial issues.
Conclusion
Healthcare has been in recent times very expensive, and so finances play a critical role in the way the healthcare system operates. It is for this reason that financial statement analysis is important to enable healthcare organizations to identify and use financial information in ways that lead to growth of the industry and ensure that financial issues are dealt with before they can negatively affect the patients and the industry as a whole. Moreover, finances is a delicate issue that dictates access to medical care as well as the quality of care given; therefore financial measurement is significant in ensuring that healthcare organizations are run profitably and efficiently to benefit the society as a whole. Financial management works to reduce the cost of capital for hospitals while increasing their value which in turn attracts investors and patients alike. The main aim is to reduce the cost of finance for the benefit of all parties involved.
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