
Formula
TR=S(x)
TC=V(x)+FC
VC=TVC/X
=(S-VC)X-FC
1. Sunrise Records Ltd. manufactures and replicates CDs for software and music recording companies. Sunrise Records sells each disc for $3.47. The variable costs per disc are $1.39 and the fixed costs are $12,000.What will their profit be if they have total revenue of $113,600 per month? Round your answer to two decimals. (Do not round intermediate steps)
2. Cambridge Satchels Company produces a line of satchels that sell for $49. Their weekly fixed costs are $3,270. If they produced 154 satchels last week at a total cost of $6,520, what is the unit variable cost of production? Round your final answer to two decimals, if needed.
3. Toys "R" Us Canada manufactures a toy that it sells for $17 each. The variable cost per toy is $10 and the fixed costs for this product line are $77,800 per year. They estimate they can produce 20,100 toys per production period. What is the break even as a percent of capacity? Round your answer to two decimals.
4. Sunrise Records Ltd. manufactures and replicates CDs for software and music recording companies. Sunrise Records sells each disc for $2.65. The variable costs per disc are $1.55 and the fixed costs are $12,700. How many CDs would have to be sold per month to break even if they increased their selling price to $5.43 Round your answer to the nearest whole number
5. Jaspreet processes and bottles tomato sauce in her home-based business. Her fixed costs are $1,695 per year and the variable cost per jar is $2.00. She sells the jam to local grocery stores for $4.80 each. What is the break even sales revenue? Round your answer to two decimals, if needed.
6. Jaspreet processes and bottles tomato sauce in her home-based business. Her fixed costs are $2,625 per year and the variable cost per jar is $2.90. She sells the jam to local grocery stores for $5.90 each. How many jars must she sell per year to have a loss of no more than 700? Round your answer to the nearest whole number.
7. A company with total fixed costs of $5,400 must sell 136 units to break even. What is their contribution margin? Round your final answer to two decimals, if needed.
8. Jaspreet processes and bottles tomato sauce in her home-based business. Her fixed costs are $1,595 per year and the variable cost per jar is $2.70. She sells the jam to local grocery stores for $5.95 each. How many jars must she sell per year to break even? Round your answer to the nearest whole number.
Choco Corp. manufactures boxes of chocolate candies. Its basic cost and profit information is summarized below:
· Selling price per box: $9
· Variable cost per box: $3
· Fixed cost per month: $22,300
The company has the capacity to manufacture up to 100,000 boxes of its candy per year.
Determine the net income at a volume of 30% of capacity. 
A company has compiled the following estimates regarding operations:
Assume the selling price per unit is $1.
	Sales
	
	              $155,000

	      Fixed Costs
	$44,100
	

	      Total Variable Costs
	 $46,500
	                $ 90,600

	Net Income
	
	                $ 64,400


a) What is the break-even point in dollars if fixed costs are increased by 10%?
b) What sales revenue is required to produce a net income of $57,400? 
c) What is the break even point if fixed costs are decreased by $11,500 and variable costs are increase to 50% of sales?
What level of output would generate a net income of $15,460 if a product sells for $25.99, has unit variable costs of $7.99, and total fixed costs of $57,410? Round your final answer to the nearest whole number.
Jaspreet processes and bottles tomato sauce in her home-based business. Her fixed costs are $2,335 per year and the variable cost per jar is $1.75. She sells the jam to local grocery stores for $5.60 each. What will be her profit if she sells 4,500? Round your answer to two decimals, if needed.


