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Discussion one 
The company that I selected in my case is AMAZON. The financial reports of the company provide information of both profit and loss, revenues and expenses that the company has incurred. The balance sheet contains information on the assets and liabilities of the company. The cash flows provide information that is related to utilization of various types of utilization like investing and operating. The total assets of the company are $83,402, the net liabilities are $64117 and net shareholders equity are $19285 (Kumar, 2019). 
Discussion two
GAAP
 GAAP stands for generally accepted accounting principles. GAAP defines how financial information will be reporting by using a collection of accounting standards, assumptions and principles. 
The concept of GAAP has specific definitions pf principles. The main reason for having this specific definition is to ensure that financial reports are transparent and consistency is attained from one institution to another. the principles are also used in the summarization of the accounting records of various organizations. An individual who is using GAAP to analyze the various financial information of organizations can be able to do the comparison because the data of the organizations has been created using the same rules of accounting. GAAP is used as a primary mean business in the United States to give a report of their financial reports. The main characteristics of GAAP are;
Relevance. This is a unique feature because the information that is needed to make decisions must be contained in the financial statements. If any information is omitted in the financial report, then it may lead to misinterpretation of the statements making them to change. 
Reliability. The information contained in the financial statements must not contain any error and bias. The information collected should be objective in order to meet the aims of the organizations. 
Understandability. Those people who are using the financial statements must be in a position to understand. This is the reason why many organizations provide a set of notes that accompany the financial statements so that readers can easily understand it (Davies, Paterson, & Wilson, 2017). 
Comparability. The financial statements of the organizations must be comparable from one year to another. When the financial reports are being issued, they usually contain previous year’s reports and the current year reports. 
Assumptions of GAAP
There are four main assumptions of GAAP and they are significant because they provide building blocks for basing financial accounting. The assumptions are discussed as follows;
Economic entity. The financial statements of an organizations must be maintained separately for every economic entity. The examples of economic entity businesses, school, church and government. In most cases, the financial reports of these different entities can be combined so that the financial report can be provided. For this to be happen, the economic event should be involved and data recorded in a precise entity.  In a case of a business, the financial reports do not include liabilities and assets of the owner. For example, an individual that owns to businesses, entities will separate so that there is no confusion to what records will belong to which business. 
Monetary unit assumption. In any financial report, the information contained must be quantifiable. There are cases that cannot be accounted as monetary unit such as hiring of new staff, introduction of a new product is not accounted for in the final financial report provided by the company. The financial reports are usually recorded using a currency that is stable such as U.S. dollars. For example, in Europe, the Euro is used as a monetary unit.
Time period assumption. Many businesses usually exit after long periods and for this reason, there is an artificial time that is established so that the reports of the financial reports can be provided. The reports provided also depend on the type of business that I being operated because there are those that are given in a period of one day, month and a year. This time periods are used to determine if some financial transactions can be recorded. This allows the financial condition and changes of the financial condition to be reported consistently. In this case, the question that might come up is how the accountant should record the total cost of expenses that are expected to last for six years. Establishing the right time period for recording such transactions could make the company look profitable. For example, when a company provides a service to a different company the other company can pay cash for the services provided in the next one year. 
Going concern assumption. This is an assumption that states the entity will remain in the business forever. This assumption makes accountants to defer some expenses of the company until a later date. Therefore, this will allow the people reading the financial statements to assume some of the objectives of the company since they will be completed at a later date ("ASC 900s specialized industry gaap," 2015). 
Measurement
This type of principle is used in the determination of the amount of money that will be recorded in the financial report. For example, a company has weekly sales of $5,000. If there are five salesmen, then each salesman will be bringing in $1,000. When recording this, you would record the money in terms of how much each salesman brought in. 
Historical cost
This principle is used when performing a record of the initial cost or price of an item. For example, a building is listed for $25,000. Under the historical cost principle, amounts do not normally change until another transaction occurs. For example, assume a company purchases a building from another company on May 20 for $200,000. On December 31, the building has an estimated selling price of $300,000. However, the $300,000 is not recorded in the accounting records because the company has not sold the building. If, however, the company sells the building on March 1 two years later for $325,000, a profit of $125,000 ($325,000 - $200,000) would be recorded in the accounting records. 




Revenue recognition
This type of principle is used in the determination of the time that revenue will be recorded in the accounting revenues.in most cases, revenue is recorded at the time when services and goods have been delivered to the respective customer. For example, a company charges a parking fee. The revenue would be recorded when a customer pays the parking fee. 
Expense recognition
This principle is sometimes referred as matching principle and it requires that expenses must be recorded with the revenue at the same period. Using the above example for revenue, the company would also record the expense of the parking fee when the fee is recorded in revenue. 

 Importance of the principles and assumptions used in GAAP 
The principles are very useful when working or owning a business. In present scenario, demand for pertinent, appropriates, easily commensurable, and perfect financial accounting and reporting has incremented rapidly than ever. And this is employed to all organizations including public companies, private companies, and not-for-profit organizations.
Capital markets rely on the firms which possess the ability to provide capital market with most perfect and reliable financial particulars involving appropriate facts and figures to let shareholders, bond holders, depositors, lenders or any other person or company making investments, to take most efficient and effective decisions which should benefit them (Patrascu, 2018,). 
Moreover, it is mandatory for U.S based public companies or organizations such as Abercrombie & Fitch Limited whose securities such as shares, debentures or any other type of security is traded on U.S. stock exchange to file regular and well organized which will require Abercrombie & Fitch Limited to prepare its al financial particulars like, income statement, statement of financial position in accordance with Generally Accepted Accounting Principles (GAAP) so this will surely benefit the capital market as it will provide relevant and reliable information to shareholders and any other stake holders and not leaving any space for strong brokers and capital market players to take extra benefit from trading and general public and small investors making loss. But if financial particulars of the firm are not prepared using GAAP, investors will be prudent and may not rely over it so, this will be disadvantageous for company, as well as capital markets.
In addition to that public companies like ABB Group which are listed on New York Stock Exchange (NYSE) and distributes its financial statements outside the firm to provide information to its stakeholders such as, government departments, lenders or any other person or organization outside the company having interest in firm’s operations so ABB Group must follow GAAP and other rules and regulation set up by Securities and Exchange Commission (SEC) when doing this type of distribution. Learning about them will help you to balance the monetary gains and losses for a company.
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