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Generally Accepted Accounting Principles
1. Accounting concepts and principles
a. Entity concept
Entity concept is an economic concept which asserts that business-related transactions need to be separately recorded from the operations of the owner and any other business. To put it differently,  only the relevant events that affect or are related to the specific company are to be considered. This aims at making the accounting data useful. It is used to measure the performance index of a particular business. An excellent example is when a business person rents a floor that has two halls for $ 1000 per month. If he uses one hall for personal use and the other as a business premise, only the $ 500 rent for the business hall will be recorded (McLeod, 2020).
b. Reliability (objectivity) principle
The principle is used as a way of ensuring that the records and the financial statements of a given business yield highly accurate data as much as possible.  The policy stated by the GAAP provides a guide that ensures that all businesses use accurate and correct accounting and recording practices. The principle entails the financial data of a given business (McLeod, 2020). It maintains that the data tabled in the statements and the accounting records need to be the most relevant and accurate financial information available. The data should have objective evidence and should be verifiable.

c. Cost principle
The cost principle entails the recording of assets at the cash amount during which an asset is acquired. Also, the equivalent of the asset can be considered. The recorded value is never increased due to inflation or market value improvement. The cost principle is used by a business to have a record of tangible assets irrespective of the market value.

d. Unique principles and practices for;
Financial accounting— Modern financial accounting has five critical principles and practices. They include the revenue principle, the expense principle, the matching principle, the cost principle, and lastly, the objectivity principle.
Managerial accounting— The significant principles of managerial accounting include the use of communication to pose an influence.  Another principle is relevance.  The information that is conveyed needs to be valuable for everyone. To add, value is another principle cherished under managerial accounting. It is achieved through the linkage of business processes to its principal business model. It calls for more detailed knowledge of the broader macroeconomic environment. The last principle is credibility. In this case, reliability is achieved through proper stewardship and taking of responsibilities (McLeod, 2020).
Cost accounting— It focuses on the costing principles based on the sources of the costs. It also strives to reduce costs. It scrutinizes an activity, product, or project. All the costs associated with the area of interest are analyzed regardless of the source or how they are incurred. The values are then used as a guide on how to spend and allocate resources.
Tax accounting—Tax accounting uses a specific structure that guides and gives certain rules which individuals and companies need to follow whenever they prepare their tax returns. It focuses mainly on business transactions that affect the tax burden entity and how the chosen items are related to the calculation of tax and the preparation of the tax document. The ethics standards also lead to the enhancement of professionalism in the accounting field, which also fosters a higher quality of service delivery. Consequently, the practice leads to trust that is bestowed in accountants.
2.  Financial statements according to GAAP and how they are interrelated
According to GAAP, businesses need to provide financial reports as pertains to their commercial atmosphere, profit ventures, and cash flows. To ascertain such information, GAAP requires the balance sheet, the income statement, and the cash flow statement. A balance sheet gives a summary of the business assets, while a cash flow statement reflects how cash flows in and out of the company. The income statement reveals how the company’s earnings swell or deflate ( Rashid et al., 2018, p 1340). The three accounts help in highlighting what is owned by a company and how it runs and finances its business operations.
3. The impact of a professional code of ethics on financial reporting
Accountants are tasked to give credible financial data that can be used by the employees, shareholders, the government, the public, creditors, suppliers, and the accounting fraternity as a whole. It is ethically sound for accountants to consider the laid down code of ethics. The ethics help the interested parties to get a realistic picture of the financial situation of a given  business, which helps in making appropriate and sound decisions (Aifuwa, Embele & Said, 2018 p 32). The code of ethics bar accountants from relating manipulated reports
4. Compliance issues that may plague the accounting department that relates to the Sarbanes Oxley Act
The disclosure requirement— The Act requires all public business companies to give information on any arrangement materials that are not included in the balance sheet. They include particular purposes of entities and operating leases. Also, businesses are required to give information about pro forma statements and how they plan to work under the GAAP.
The responsibility for managers to certify financial data
The Act calls upon top managers to certify the correctness of financial records personally. The incorrect certification attracts a prison term of between 10 and 20 years in jail (Fichtner, Heaston & Simpson, 2017). If the business is forced to give such data, the top manager risks giving up profits accumulated from business stock or their bonuses.
5 (a) An example of a  Chart of Accounts
Chart of Accounts
Number                      Account Name              Account Type
100    			Cash				Assets
101			Inventory  			Assets
102			Accounts Receivable 		Assets
200			Accounts Payable		Liability
201			Sales Tax Liability		Liability
300			Retained Earnings		Owner’s Equity
301 			Owner’s capital		Owner’s Equity
400			 Cost of Goods Sold		Revenue
401			Sales				Revenue
500			Office Supplies		Expenses
501			Payroll Taxes			Expenses
502			Salaries			Expenses 
			   
	
(b) Normal balances for debts and credits
Normal balances for debts and credits are the balance that is expected in a specified account in the general ledger. An excellent example is debit balances found in the expense and asset accounts. Credit balances are located in the liabilities, revenues, and stockholder’s report.
(c) Examples of journal entries— Sales entry, payroll entry, petty cash entry, accounts payable entry, depreciation entry, and cash reconciliation entry.
             (d) An outline of the accounting cycleJournal entries 
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(e) Major principles or concepts that might impact the accounting department 
(i) Matching principle
 The principle entails a cost and effect kind of relationship between the revenues and expenses. In Accounting, the matching principle asserts that a business should match taxes and expenses during the same duration of reporting. In other words, costs should not be booked whenever they are paid. They need to be recorded concurrently with the revenue. Considering that the items to be marked require accrual entry, the matching principle falls under the accrual accounting system. The primary reason why revenues and expenses are matched is to allow investors to spot the consistency in the financial statements of a company. The principle allows for equal distribution of assets over time. The timely matching also leads to accurate reporting, which fosters the profitability of a company. 
(ii) Revenue Recognition Principle
Revenue recognition is also among the GAAP (Generally accepted accounting principles), which identifies the particular conditions under which revenue is realized. It also determines the ways of accounting for the income. In practical terms, revenue is recognized whenever a significant event has happened, and the company can measure the amount. An excellent example is when a product is sold, and the company receives revenue when the product is paid for by a customer ( Franklin, Graybeal & Cooper, 2018). An activity that generates revenue musty be complete for such an event to be included under revenue during the stipulated accounting period. Ass a feature of accrual accounting, the principle requires the recognition of revenues on the income statement at the time it is realized. As per the ASC 606 revenue recognition principle, revenue is realized when goods and services delivered matches the expected amount by the company. 
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