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Goodwill 
a. A goodwill is recorded as an intangible asset under long-term assets in the balance sheet of the acquiring company. A goodwill is recorded in a balance sheet when a company completes acquisition and pays above the net value of the target company’s assets. Goodwill is the value of assets subtracted from liabilities. 
b. A goodwill is evaluated by subtracting the value of assets from accrued liabilities noncontrolling interest, and equity. A goodwill in this case is impaired when the acquisition price is greater than the implied fair value of all assets of the target company. When the acquiring company pays more than the fair value of the identifiable assets, the goodwill is considered impaired. In the case a goodwill is impaired, there are different actions that the acquiring company can take. The first action is to ensure that the company changes the book value of the goodwill down. Adjusting the value of the goodwill down will ensure that there is consistency with the declining value of the identifiable assets. Another action is to recognize impaired goodwill in the profit and loss accounts at the time when the acquired assets were acquired. 
c. Goodwill in the balance sheet is viewed in the intangible assets section under long-term assets. The first step is to identify the fair value of the identifiable assets. After the fair value is identified, it is calculated for net current assets and fixed assets. Goodwill is calculated to determine if it is negative. Accounting entries are developed to compare the fair value and the value of the discount (negative goodwill). The level of goodwill that would cause me concern is comparing the purchasing price, fair value, and a negative goodwill. 
d. It would concern me on the amount of goodwill recorded in the balance sheet because it would show whether it is positive or negative. A positive goodwill would show that the acquiring company paid more than the fair value. On the other hand, knowing whether a negative goodwill would be important because one would know whether a discount was provided. 
