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Homeownership
Introduction
This paper seeks to discuss details of a home that I plan to purchase in Washington, DC. The paper indicates the asking price of the home, the market value, and expected appreciation or depreciation within ten years. I would like to own a home located in Washington, DC. This home is located in 4408 Gault PI NE, Washington, DC 20019. It has four bedrooms, three bathrooms, and has a size of 2,200 square feet. It is a single-family house with one parking space, forced air heating, central cooling, hardwood flooring, and has no HOA. The house is located in a neighborhood with prestigious schools and social amenities. The cost of housing in this area is slightly above the national average because of its location within the Capital of the United States (Davis et al., 2017) 
Asking Price
The agent selling the house sets its asking price at $490,000. The seller has set the asking price for the house at $490,000. The asking price has been set above the estimated market value to give room for bargaining. The current seller purchased the house at $135,000. The asking prices have therefore been set way above the purchase price of the house. This is normal in real estate sales. 
Whether the Seller Made a Loss or Profit Investment
The seller has made a profit in the house because he has increased the asking price at a percentage higher than the purchase price. The seller has made a profit of 263% having purchased the house at $135,000 and now listing it for sale for $490,000. The current seller expects to make a profit of $355,000. Considering that the seller bought the house one year ago, the appreciation rate of the house has been very high. Making a profit of 263% after one-year ownership is a dream for many realtors. 
The Annual Yield of the Seller’s Investment
The home is a very profitable investment. Its annual appreciation is above DC are averages. The seller bought the house at a cost of $135,000 one year ago. The seller has set the asking price at $490,000 (Zillow, 2020). The cost of the house has appreciated exponentially. The seller expects to acquire a high-profit margin from its sale. The cost of the house has appreciated and is now worth $490,000. This is an annual yield of $355,000. If the buyer settles for the asking price, then the seller would have acquired an annual yield of $355,000. 
Down Payment and Closing Costs
The seller has listed a down payment cost which is about 20% of the asking price. This is the amount of money that the seller expects the buyer to put towards the sale of the house. The lender will deduct the down payment from the purchase price of the home. Ordinarily, the down payment of homes is valued at 20% of the cost of the home. The house requires a down payment fee of $98,000.
Closing costs are expenses over and above the price of the property that buyers pay to complete a real estate transaction. The seller has listed appraisal feels, surveys, taxes, recording fees, credit report charges, and other miscellaneous charges. Closing costs for this home will cost approximately $6,000.
Types of Repairs and Costs
The house is in perfect shape thus no report costs listed on the website. The seller must have left the house in perfect shape thus not requiring any further charges meant to fix breakages. There are no listed repair needs and costs. 
The Appreciation of Property in 10 Years
This house has been existing since 1922. The seller has statistics on its performance since 2010. The trends indicate that the house has been appreciating at a desirable rate since 2010. The buyer therefore is expected to gain much from the deal in ten years. The performance of a house in the past can dictate its future appreciation in value
The estimated value of the house in 2010 was $151,700 while the current estimated value in 2020 is $332,600 (Zillow, 2020). This represents a ten-year appreciation rate of 119.2% in ten years.  The estimated value of the house will be $730,365. This represents an average annual appreciation of 11.92%. Going by the sellers asking price, if one buys the house today, it is expected to cost $1,074,080. Assuming that the buyer holds the property for ten years and decides to sell it then it will probably cost $1,074,080 if it is bought at the current asking price. The same house might cost $730,365 in ten years according to market valuators standards. Either way, the seller expects a ten percent annual increase in the value of the house. 
Conclusion
This home is expected to appreciate at a rate of 11.92% per year. This is therefore a good investment venture to make because it will surely give room for appreciation and profits within a very short time. I would be willing to move forward with the deal and acquire the property because of its current value and expected value in the future. 
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