[bookmark: _GoBack]The assignments entailed analyzing the investor given his profile. The profile helps answer the questions about the investor's risk behavior. Risk is a factor in the investor's investment statement and needs to be carefully analyzed and constructed according to the investor's risk characteristic. One surprising element is that the investor appeared to be risk-averse, contrary to the belief that those who have more resources tend to be risk-takers as they can always replace the loss. Specifically, the client seems to take less moderate risk requiring a return equaling the inflation rate plus a 5 percent increase. As such, it looks the investor is only maintaining the purchasing power of the investment principal or a return equal to the risk-free rate, which is treasury bill rates. We can therefore conclude the client is not taking any risk at all.




