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Impacts of US Imposing Tariffs on Foreign Goods
	The United States uses various approaches to control the entry of foreign goods into the local market. Some of the conventional methods of trade protectionism include trade quotas, trade embargo, tariffs, duties, and subsidies, among other barriers. The tariffs have several positive impacts on the economy, such as the protection of domestic industries. However, they also affect the economy negatively, depending on the application.
	Primarily, the major benefit of tariffs on foreign goods is the protection of the home industry from external competitors. The tariffs limit the number of imports brought into the nation such that the locally produced goods can have a market share. Moreover, tariffs are a method of revenue generation for the government. By charging duty on imports, the government makes a lot of money, which is injected into the economy (Amiti, Redding & Weinstein, 2019). Besides, instituting duties and other forms of protectionism helps a nation achieve a balance of payments in case there is a deficit or surplus. An optimal BOP is crucial in enhancing economic growth in a country.
However, the measures of imposing tariffs on foreign goods also have several adverse effects on the economy. Tariffs reduce competition in the local markets resulting in high prices of commodities. Since there is no goods competition with locally produced products, sellers can put in place substantial profit margins when selling (Amiti, Redding & Weinstein, 2019). Moreover, tariffs reduce the volumes of international trade between a country and other nations due to strict restrictions. A decline in the level of international trade is bad for the economy since it results in an unbalanced BOP. Therefore, governments should be keen on the type of tariffs they impose to allow international trade and, at the same time, protect local economies.
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