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Introduction
Making a sound investment is not a game nor is it for the faint of the heart! There are times that markets go up and, much as the laws of physics state govern the arc of a golf ball, and certainly there are times that the markets come down. Achievement of a perfect performance via market timing does not exist but one can build a solid portfolio with certainty that would allow them to succeed and stay off stress and warries that are pooled with market volatility (Sethi, 2019). The moral, obvious, and simple position of an investment is not putting an investor’s eggs in a single basket. But today, there is a simplified version of modern portfolio theory that holds that an investor should blend bonds and stocks while adjusting the relative percentages as per the desi7ed risk profile on the portfolio in order to yield more (JOHNSTON, 2020). 
While investing, picking the right stock is very important but obviously not the only key to financial success. Picking your asset allocation which means defragmenting your financials is more important than any given individual stock. The whims of a financial market are so many and this is one of the reasons that gets people to diversify their options (JOHNSTON, 2020). Investment needs one to invest on different stocks (stock diversification) but what’s more lucrative is allocating funds across different classes of assets like equities (stocks & mutual funds), bonds, and cash. For that matter, in my investment, my asset allocation would be categorized as depicted below:

	ASSET CLASS
	% BREAKDOWN

	Stocks
	83%

	Bonds
	17%

	Total 
	100%



Justification for my asset allocation 
The general idea behind this asset allocation is to balance risk by dividing assets among different investment vehicles (Dierking, 2020). The ultimate goal of asset allocation is to trade-off the risk return. Breaking the idea down, it means that as one asset category increases in value, another decreases and for that reason they get to balance. Investing in mutual funds is a wise idea since they are popular besides the complexity associated with them. Mutual funds can be used for retirement, a huge advantage that makes the investment an awesome one. Most portfolios use an asset allocation model something that also makes them quite effective. This is a model that tell you how much money ought to be put on stocks versus on bonds. Additionally, it would let one know how much should be invested in the U.S. stocks and so is in international stocks. 
As a beginner, I choose to start with Vanguard and Schwab platforms. Amazon’s Vanguard Total Stock Market Index Fund (VTSMX) will be my initial target (Dierking, 2020). This investment provides a large market exposure to the entire United States equity market including small, mid, and large-cap growth and value stocks. Investing in this kind of a stock would mean that an investor will not be alone in establishing its performance since it is a popular choice that is likely to be owned by everyone from the new investor to those with generational wealth. In April 2019, VTSAX held 3607 stocks. 
The VTSAX has performed with a mean annual return of 9.74 percent since it was invented. Admiral shares returned to 6.87 percent since 2000. Clearly, this mutual fund reflects the performance of the overall stock market, a depiction clearly exhibited by the results. 

Overall Portfolio Composition (%)
Cash			0.86%
Stocks			99.14%
Bonds			0.00%
Others			0.00%
Preferred		0.00%
Convertible		0.00%

Performance & Risk
YTD Return			9.55%
5y Average Return		10.95%
Rank in Category (ytd)	38
% Rank in Category (ytd)	N/A
Beta (5Y Monthly)		1.02

Amazon’s Institutional Ownership
Mutual fund holders	32.16%
Other institutional	25.54%
Individual stakeholders	11.89% 

Top 10 Mutual Funds Holding Amazon.com Inc.
	Mutual fund
	Stake
	Shares
owned
	Total value ($)
	Shares
bought / sold
	Total
change

	Vanguard Total Stock Market Index Fund
	2.44%
	12,141,626
	22,871,787,978
	+208,308
	+1.75%

	Vanguard 500 Index Fund
	1.70%
	8,471,136
	15,957,502,440
	+48,874
	+0.58%

	SPDR S&P 500 ETF
	0.90%
	4,476,535
	8,432,672,806
	+3,500
	+0.08%

	Government Pension Fund - Global (The)
	0.85%
	4,226,697
	7,962,040,474
	+15,397
	+0.37%

	Fidelity Contra fund
	0.85%
	4,207,147
	7,925,213,161
	-40,700
	-0.96%

	American Funds Growth Fund of America
	0.84%
	4,194,198
	7,900,820,483
	+6,803
	+0.16%

	Invesco QQQ Trust
	0.79%
	3,952,177
	7,444,913,424
	+44,555
	+1.14%

	Vanguard Institutional Index Fund
	0.74%
	3,698,688
	6,967,403,520
	-30,200
	-0.81%

	Fidelity 500 Index Fund
	0.74%
	3,674,258
	6,921,383,508
	+59,112
	+1.64%

	T Rowe Price Blue Chip Growth Fund
	0.67%
	3,326,620
	6,266,520,425
	+24,820
	+0.75%



	The other asset category for my plan would be 17 percent of real estate funds. 
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