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Investment is very important for any company. This is so because first, by investing extra cash, a company stands a higher chance of getting more income. Also, a company can earn income through entities such as mutual funds and pension funds. Moreover, investment is a strategic move that companies make to gain a competitive advantage in the market. The two types of investments are short term investments which are investments that are converted to the known amount of cash within three months after investment. For example, treasury bills and government bonds which readily mature into cash areas said to short-term investments. On the other hand, long-term investments that are not readily converted into cash, for example, bonds are not readily bought by a company as a part of its operations.
Debt and equity securities both constitute what is called investment in securities. Debt securities are Important because they reflect the creditor’s relationship in relation to investment in notes and bonds as well as certificates. Equity securities, on the other hand, reflect the relationship of the owner in relation to shares that the owner owns. Normally, trading securities are current assets because they are equity and debt securities that the company intends to trade to gain profit. The debt and equity securities that are not classified as trading are what constitute available for sale securities.  
Questions
1. What are the advantages of a firm investing in stocks?
2. What the advantages and disadvantages of a firm investing in funds over bonds and stocks
3. Illustrate in figures the cost and fair value of available for sale securities


Cost		Fair value	Unrealized gain (loss)
Improved bonds 		$30 000      	 $29050 		$(950)
  
Intex common stock $500 shares	43000		45500			2500
Total					$73000		$74550			$1550
