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Introduction
This article focuses on impact assessment, a sustainability topic that both accountants and
investors are keen on. It majors on the pursuit of a flawless impact evaluation system that is
expected to dominate the sustainability landscape soon, driven by key influencers and a genuine
desire to evaluate the influence of corporate sustainability initiatives finally. The author of this
article is Unerman et al. (2018). Social impact analysis is a discipline that is constantly changing.
As a result, whether a company is new or has been in operation for a long time, possibilities are
an organizations impact estimation method, assuming an organization has one, lacks consistency
in both information and message. Therefore, this paper explores significant challenges and
knowledge inputs from a study on accounting research measurement and evaluation, impact
assessment, and involvement.
Summary

Clients, particularly those in business-to-business transactions, are growing increasingly
concerned about impact assessment. They are also requesting this evaluation. Internally,
evaluating the effect of business sustainability increases employee engagement and happiness,
raises awareness of sustainability concerns and indicates openness. Daniela Proust, Senior
Manager Sustainability at Siemens, suggests that it is not the method that matters when
implementing impact measurement but rather the people are the ones that matter (Unerman et al.,
2018). Therefore, Impact evaluation gets back to the fundamental inquiry of why do
organizations pursue corporate governance in the first place. Unless businesses commit to

accounting evaluating the effect, their sustainability programs will either tackle just a subset of
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societal problems or do not influence at all. Those that are sincere about their mission, on the
other hand, will win.
Analysis

The intended audience of this article is mainly investors. It demonstrates the capacity to
validate that corporate advantages from investments in sustainability initiatives are genuine and
enticing to investors and sustainability experts. Unerman et al. (2018) communicate the projected
objectives to the anticipated audience, suggesting that aside from the apparent benefits for
performing impact assessments, such as determining if our programs and initiatives are effective
and guiding future decisions, impact evaluations assist investors in making smarter investment
choices. The authors provide examples of organizations already conducting this assessment like
RobecoSAM and their successes, thus providing enough support to back up their claims.
Furthermore, | believe that the article was influential because of the positive reviews that it has
been accorded.

Personal Reflection

When a guideline is introduced as a spontaneous reaction to legal frameworks, or as a
section of an agreed policy pledge to incorporate global accounting or auditing guidelines, the
impact evaluation must discuss the rationale for combining the standard and therefore should
concentrate on any features of the proposed criterion that augment or deviates from the relevant
statute. However, I think that companies, on the other hand, find it challenging to perform impact
assessments, and it all comes down to purpose. Traditionally, the primary goal of the business
world has been to capitalize on profits; donations and other social sector entities have been
tasked with generating social impact. Therefore, although the social sector has long argued how

to capture and quantify impact effectively, businesses have not been a part of that conversation.




JOURNAL CRITIQUE ASSESSMENT 4

Consequently, just a few firms are set up to examine more than the outputs of their sustainability
initiatives, and the corporate sector as a whole has relatively limited experience with an impact
assessment to share.
Conclusion

To conclude, general-purpose financial reporting aims to give information about the
reporting company's financial position that may be used by present and future financiers and
investors when determining whether to contribute resources to an institution or not. Such choices
must encompass the acquisition, sale, and retaining of stock and debt securities and the provision
or settlement of credits and other kinds of loans. Similarly, general purpose financial statements
may also benefit other entities such as administration, policymakers, and the general public.
Therefore, sustaining and enhancing the quality of financial reporting is critical for ensuring trust
in financial institutions and the economy as a whole. Therefore, the key objectives and expected
consequences of any set assessment standards should be to provide accounts with high-quality,
comprehensible financial reporting appropriate to the scale and complexity of the organization

and the users' information demands.
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