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Leases
Leases are agreements that could be written or implied, between two parties, that is, the lesser and the lessee. The agreement contains conditions upon which the lesser agrees to let out a property for use by the lessee.  The agreement also provides that the lessee shall use the property for a certain period and shall also pay a certain amount of money to the lesser for an agreed time as a return for using the property. The agreement also states the consequences of failing to fulfill the obligations of the contract. Common assets that are leased include vehicles, properties, or buildings. There are different types of leases, they include; modified gross lease, full-service lease, absolute net lease, and triple net lease.
Coca Cola adopted the use of Accounting Standards Codification (ASC) 842, leases starting from 1st January 2019. Coca cola company has operating leases for vehicles, aircraft, real estate, and manufacturing equipment. In the year ending December 31, 2020, the company had operating leases ROU assets worth $1,548 million and $1,372 million for the year ending December 2019.  The current portion of operating leases stood at $322 million and $281 million for the year ending December 2020 and 2019 respectively. On the other hand, the noncurrent portion of operating lease liabilities was $1,300 million and $1,111 million for the year ending December 31, 2020, and 2019 respectively. The total operating lease liabilities was hence $1,622 million and $1,392 million in the year ending December 31, 2020, and 2019 respectively. The company’s lease operating cost was $327 million and $353 million for the years ended December 31, 2019, and 2020 respectively. In the year 2020, the company incurred $528 million on lease obligations operations and $308 million in the year ending December 2019 on the same.
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