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Why LIBOR was so important (Wikipedia, 2019).
LIBOR is a global interest rate that is used as a benchmark in a range of financial activities and deals. It is important for it meant for the city of London but it spreads far beyond the city and it is used even in Europe. It is viewed as a global significant number in the financial market. Financial institutions, banks, and credit agencies depend on LIBOR in setting up their interest rates.  According to the treasurer of the UK, the financial contract’s value is around $300 trillion. This value excludes adjustable home mortgages rates or consumer.
The major reason LIBOR is widely used it is much because of how it is constructed and calculated. LIBOR provides the smallest interest rate of borrowing among financial institutions. Other rates are way over the LIBOR rate and therefore, it is the most preferred. It is also commonly preferred and used as the floating rate in student loans, corporate funding, mortgages, futures contracts, and interest rate swaps. Moreover, it is used to settle settling prices for future interest rate contract that assists most companies to hedge out the exposure rate. LIBOR assists in providing a fair idea in financial institutions including central banks concerning expectations on linked developments and interest rates.
Why is LIBOR in such disgrace (Wikipedia, 2019)?
LIBOR is such disgrace ever since 2007 up to 2009. Reports were made on the investigations which had evidence that LIBOR is officially manipulated. This scheme was intended to benefit various bank groups who were out to provide the information to Thomson Reuter on quotes with some containing. The beginning of LIBOR being a disgrace is well viewed in the article on The Wall Street Journal that when Pandora was believed to have been deducted artificially by panels of the bank and submitted the report. 
There were three reports presumed to have been manipulated reports and formed an authority for financial services, department of justice, Commodity Future Trading Commission. These provided reports contained evidence of the bank manipulation so as to be influential when giving their quotes while estimating for BBA and LIBOR. This was well proved during the financial crisis in 2008. There was a great financial crisis in the economy which led to a massive blow on demand. In response to this crisis, the central bank slashed their interest rates and by early 2009, most were close to zero almost approaching a zero lower bound. However, even after this monetary policy, there still was no significant growth in the economy. Meaning, pushing the interest rates almost to zero never helped since negative rates push people to withdraw their money from the banks and hold as liquid cash. As a result of this crisis, there were no real interbank rates to be provided by various individual institutions. 
LIBOR is such a disgrace for it is complicated to change in case of such manipulations. According to Hou & Skeie (2014), replacing and removing LIBOR is a complicated and cumbersome task. The reason behind this is because; there are financial assets worth trillion dollars of money which reference LIBOR. The biggest challenge in replacing or removing it comes in these financial contracts and financial assets which holds a maturity of 2021 and beyond. Most of all these contracts will require consents from the security owners.
In 2012 June, Barclays Bank- a multinational bank based in the United Kingdom were admitted for to the international efforts in trying to manipulate LIBOR under private interest. It was noted with due concern that whenever financial institution is confident, the estimated interest rate which they seem to report a lower BBA.  With no signs of experiencing an economic slowdown therefore, the manipulated low interested rate is usually not viable. Also, during the economic boom, a high-interest rate for loaning seems to not be viable. 
This Barclays scandal was an opener for it suggested that it was possible that other banks likely report their interest rate basing on the conditions which virtually exists such as in order to lower the borrowing price, the banks may report a very low-interest-rate that is lower than the set minimum acceptable rate. Moreover, the investors who have their connection with the LIBOR index get to also receive these lower interest rates compared to the real market conditions on the basis of pure manipulation for private interest. LIBOR is such a disgrace since it comprises of big dangers in case of intention mistake and unintentional mistake. This act led to them losing a lot of customers. Additionally, by using those low-interest rates decreases their profit and can slowly leach out most of the important investments
How easy will it be to make the change from LIBOR to SOFR?
Replacing LIBOR to SOFR is not easy. However, now it may look like it is the most viable action to take, but as mentioned earlier, those cases of manipulation of LIBOR in a financial institution is likely happening in also other banks and credit facilities. The scandals have been proven to be resulting in a loss of customers in the end. Additionally, by using those low-interest rates decreases their profit and can slowly leach out most of the important investments
Preferring to SOFR instead of LIBOR is much in believing that in SOFR there is less possibility of manipulation like in LIBOR. However, the process of replacing LIBOR gets complicated since it is based on the statements of the bankers while SOFR is based on the treasury transactions which are real. Therefore, trying to start using it instead of LIBOR might become too long to make it possible since they are based on different information. Also, in LIBOR in trying to clear out with the customers, they require every customer’s signature to do so. Conclusively, the financial events have clearly indicated the loss for the customers and to the economy when financial instructions choose to manipulate information for private interest. Not only doesn’t it cause harm to the respective users but also to the economy.
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