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According to (Pae, 2008), Lockheed is an aircraft based company in the United States. It underwent a long term accusation of undertaking bribery violations in the process of conducting their sales. This caused some countries to undergo some political staggers. Some of these countries include Japan, Germany and Netherlands to mention just but a few of them. In turn, it saw to the company experiencing a number of struggles in their future sales. As a result, this saw to injection of capital through loans. This was done by the Emergency Loan Guarantee board pioneered by the Emergency Loan Act (1971).
In the year 1975, the board conducted an audit to investigate if the company had violated the guidelines set. It investigated whether the company had failed to inform the board of any foreign payments paid to Lockheed Company. In the year 1975, the results of the investigation were given. It was found out that Lockheed were paying money into accounts of some foreign allies from some of the members of the board. They were seeking private contracts in these foreign governments (Pae, 2008).
According to (Shaplen, 1978), in the year 1976, it was revealed that Lockheed Company had paid a sum total of approximately $20 million to officials in foreign countries as bribes. This was to ease their way to achieve getting private contracts from these foreign governments. The following are details of countries that Lockheed paid bribes as according to the investigative board:
· Lockheed paid an approximate of $106 million to the Saudi Arabian officials. To be specific, this sum was paid in commissions. They were to collaborate with Adan Khashoggi, a famous dealer in military equipment in the Saudi Arabia.  Adan was to become a very resourceful person as he was very knowledgeable in this business. He would help in provision of entry in this contract. In addition to this, due to his great knowledge he would act as an advisor and analyst in this business.
· Japan was another country that saw some officials taking bribes to facilitate Lockheed to win a number of private contracts. This included politicians and business men of high profile. This was facilitated by the Minister of Finance and the chief of staff for the Japanese Air Self-Defence Force. This was also spearheaded by Marubeni Corporation. The underworld circles were also involved where Yoshio Kodama was to help in luring several airlines to buying Lockheed’s aircrafts and spare parts. Lockheed paid an approximate of 5 billion Japanese Yens to earn the contracts in Japan. In the course of 1976, there was a great protest on the issue of Lockheed’s bribery to the officials.
As a result, an actor by the name Mitsuyasu murdered himself by crashing an aircraft in Kodama’s home. This caused injuries on several servants. This saw to Tanaka being convicted in a court of law where he was released on a bond. He was sentenced to serve a jail term of four years but remained free due to appeal after he was found guilty in 1983.


· In Italy, Lockheed managed to bribe a number of high profile politicians including the president of that time, Giovanni Leone who was forced to resign as a result of this bribery scandal. Lockheed also reached out for the hand of the then prime minister and cabinet secretaries. Lockheed was trying to market the transport and cargo planes, C-130.

· In Netherlands, Lockheed managed to bribe the then prince, Prince Bernhard. He received an approximate of $1 million bribe to facilitate marketing of Lockheed F-104. He was famous for his efforts to promote economic growth of Netherlands to unimaginable success. The then Prime Minister, Joop den Uyl ordered an investigation against Prince Bernhard. There was violation of the constitution after he replied to journalists that he was above matters concerning justice. He was spared from conviction but then he was ordered not to wear his military uniform. He also stepped down from some of the public service positions that he earlier held.

· The senate conducted an audit and found out that Germany too was involved in the bribery scandal of Lockheed. This is after the Minister of defence received close to $10 million to facilitate the marketing of military aircrafts. In 1976, the need to identify the Lockheed documents of aircraft sales arose. Falsified documents were given to try and avert the revelation of the bribery acts. It was then that a deeper investigation that was done by the US government and it was revealed that there was bribery acts and provision of false documents which had earlier been destroyed to prevent any evidence from arising (Shaplen,1978).
Shaplen further states that, the discovery of the above violations was pioneered by a federal investigation. It was the formation of a board comprising of senate members that undertook an audit on the company and it was able to identify the concealed acts of bribery within the company in association with foreign governments seeking private contractors. Later the board proves the allegations that were brought on board about the fraud acts by Lockheed Company with officials from foreign companies. After these investigations were published, it saw to the company’s economic status staggering due to poor sales. This had been caused by the poor reputation that was beginning to be spread due to publication.
In reference to ‘‘Chapter 14 International Business Ethics, Boatright textbook’’, it is beyond doubt that the senior personnel in the company took the greatest roles in the bribery scandals that occurred between 1950s and 1970s. It is the senior management personnel who mostly take the role of conducting negotiations of sale for any company involved in sales. They are the people who control the finances of company and hence it is general knowledge that they took the greatest responsibility in the bribery scandals that occurred. In addition to this, the investigation revealed the board members of the Lockheed Corporation to have paid an approximate of $20 to foreign countries.
As a result of these fraud acts, some enactments had to be formulated to as a form of procedure to follow when administering judgement to companies that are found to have practised fraudulent acts. Lockheed was amongst other companies that were caught to have been fraud and hence spearheaded the formulation of the Foreign Corrupt Practices Act. This Act stipulates that it’s illegal for corporations, personnel and entities to pay bribes to foreigners to earn easy advantages in return. This Act was formulated in 1976.
As a result of being found guilty of bribery, the company was penalised on the following:
· The corporation had to pay a fine to the government to discourage such future occurrences by other companies and entities.
· The Emergency Loan Guarantee Board sorts a new agreement with Lockheed. The Government Emergency Loan Board was closed.
· The company was denied any taxpayer money henceforth after being found guilty of bribery allegations.
· The company’s economic situation was affected and reputation began being eroded after publication and revelation of the ongoing fraud actions between the corporation and foreign governments.
According to (Pae, 2008), the following were the impacts on the various individuals as a result of the company being found guilty of bribery acts:
· The presidents of the corporation, Carl Kotchian resigned.
· The chairman and vice chairman of the board stepped down.
· The Whole Management of Lockheed was dismantled.
The company vowed to make several follow up strategies. To prevent recurrence of such an issue again, it is their main objective to follow the guidelines as per the Foreign Corrupt Practices Act. It also vowed to report all foreign payments to the board transparently.
In conclusion, the company henceforth stated that anybody who pays or attempts to pay money to foreigners in the name of the company shall face sacking and conviction in a court of law. It is now a main objective to see to the discipline of all workers to enhance moral standards of the company.
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