MATH 223– QUIZ #10(Sections 8.2 Part II, 8.3 & 8.4)    	Name:________________________
[bookmark: _GoBack]Show your work clearly. 10 points each.Due by 6pm, Monday, April 20

Business: CEO Raises Are America’s top chief executive officers (CEOs) really worth all that money? One way to answer this question is to look at row B, the annual company percentage increase in revenue, versus row A, the CEO’s annual percentage salary increase in that same company (Source: Forbes, Vol. 159, No. 10).  A random sample of 8 companies yielded the following data


Row B: Percent increase for company	34	23	25	18	6	14	21	37
Row A: Percent increase for CEO		23	25	20	14	-4	19	12	30
                                                          d=B-A: _11____-2_____5_____4____10____-5_____9_____7___


Do these data indicate that the population mean percentage increase in corporate revenue (row B) is different from the population mean percentage increase in CEO salaries at the 10% significance level?


1.  µD=0

µD≠0
α=0.10
2. Test Statistic:


3. p-value:
P-value=0.0474 (From table)
4. Compare p-value and 
Since 0.0474 < 0.10, it falls in the rejection region. Therefore, reject the null hypothesis. 
5. Conclusion:	
Reject the null hypothesis and conclude that there is a significant evidence to the population mean percentage increase in corporate revenue (row B) is different from the population mean percentage increase in CEO salaries at 10% significance level.				
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Business: CEO Raises

 

Are America’s top chief executive officers (CEOs) really worth all that money? 

One way to answer this question is to look at row B, the annual company percentage increase in revenue, 

versus row A, the CEO’s annual percentage salary increase in that same c

ompany (Source: Forbes, Vol. 

159, No. 10).  A random sample of 8 companies yielded the following data
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Do these data indicate that the population mean percentage increase in corporate revenue (row B) is 

different from the population mean percentage i

ncrease in CEO salaries at th

e 1

0

% significance level?
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3. p

-

value:

 

P

-

value=0.0474 

(From

 

table)

 

4. 

Compare p

-

value and 

??

 

Since 0.0474 <

 

0.10, it falls in the rejection region. Therefore, reject the null hypothesis. 

 

5. Conclusion:

 

 

Reject the null hypothesis and conclude that there is a significant evidence to 

the population mean 

percentage increase in corporate revenue (row B) is differe

nt from the population mean percentage 

increase in CEO salaries at

 

10% significance level.

 

 

 

 

 

