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CAN THE FED AND FRIENDS SAVE THE ECONOMY
Most of the markets nowadays are worried about the economic outlook. The Federal reserve have intercepted to cut the interests rates and this has made the market to experience a huge relief.  The Fed chairman, Alan Greenspan, gave remarks that made the stock indexes to rise by several points. The remark made by Alan did not help the economy that much because the stocks began to fell again. The Monday’s huge market bump is not in question but main message is the bursting of the dot-com bubble in December 2005.  Smith wrote a book called Wealth of Nations in a time when society was living a very routine lifestyle with little to no variety or desire for much more than what they already had.  The basis of his economic standpoint was that individuals drive the economy by human nature and selfish needs.  This concept is known as the “invisible hand” which Smith talks about and further explains that it is what keeps money flowing by people purchasing their basic needs and wants.  To exploit this idea even further, he wanted to encourage people to increase their efforts to produce, trade, and innovate according to the article, “Remarks” by Chairman Alan Greenspan.  After writing about this and individuals acting upon it, the economy was booming and our nation was changing.  People were setting goals for themselves; market and trade freedom was at an all-time high, competition and specialization increased economic growth, and society had more resources than ever before.  
	The markets have placed big faith in Alan Greenspan 2000 compared to the faith they have placed in Jerome Powel 2020 because Alan since he has more capability of helping the economy. In the year 2000, the Feds controlled more than 6% which at the end cut the rates about 5%. The percentage they cut was still not enough to control recession in the economy and stock crash. With any new nation-wide change, it is apparent that criticism, opposing opinions, and controversy will form.  Some believed that capitalism would emerge into communism while some socialists were advocating for nationwide evolution.  In addition to non-believing thoughts, problems like monopoly and high inflation did occur.  With the effects of World War II and the Great Depression of the 1930’s still semi-relevant, there were kinks that needed to be worked out.  As time went on, the economy situated itself because of a market-oriented base, growing production rate, financial flexibility, and increased competition.  
The feds were to cut the interest rates if the corona virus could cause a huge economic decline like it has done. The fed on their part talked on easing which gave a convenient stand on the herd behavior. According to Krugman, his views on the market were shaped long time ago and this makes him to have good knowledge about the markets. Individuals made an effort to come up with ideas to explain about the crash but they were intervened by Shiller who had realized that some of the traders were selling because others were selling too. The corona virus pandemic as the way it is viewed, there is a probability of affecting the economy is a negative manner.     These notions hadn’t been widely seen prior to this time, so people’s doubts and concerns were reasonable.  Despite what people say or think, the economy changed for the better and manifested into a new standard of life.  Unfortunately, Smith died before seeing all of the powerful impacts he had made on the world, but through his followers’ work and natural human instinct, the economy blossomed into what has become at this current moment.  It is extremely likely that this nation would not be the same without Adam Smith’s discoveries, works, and contributions.  I think that Alan’s measures can help in saving the economy from crashing. 
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