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Question 1
(Balance of payments) the following are hypothetical data for the US balance of payments. Use the data to calculate each of the following:
a. Merchandise exports-Merchandise imports = -$2075 Billion, balance is in a deficit
b. Merchandise trade balance + Service Exports – Service Imports = -$200 Billion, balance is in a deficit
c. Balance of trade + net income and net transfers = $21.5 Billion, balance is in a surplus
d. Change in U.S. owned assets abroad + Change in foreign-owned assets in U.S. = -$145.0 Billion, balance is in a deficit
e. Capital account balance – Current account balance = -$123.5 Billion
Question 2
a. On the U.S balance of payments there will be a debit to the foreign income net investment 
b. A debit on the export merchandise will occur on the U.S balance of payments.
c. Credit on merchandise important will be subject to the U.S balance of payments.
d. A debit on the export merchandise will occur in the U.S balance of payments
e. U.S. balance of payments will be credited to the foreign owned assets in the U.S.
f. U.S balance of payments will be credited to net investment income in U.S
g. The U.S. balance of payments will result to a credit to the service exports
Question 9
	The national defense argues that industries ought to be secured from international competition. It is a system that is used to protect the local companies from competition threats by foreign companies, which risk acquiring the companies in U.S in the national defense industry. The international companies are increasing eth supply of products, which has led to a decline in the prices of goods. The drop in price of the goods is a competition threat to local industries as well as the infant companies who will want to join the industry. The restrictions enable the companies to grow and compete fairly. However, it is important to have policies that ensure fairness in regulation in order to assure economic stability (McEachern, 2015). 
Question 10
	Trade restriction, which can be done perfectly by implementing policies, can save cutthroat competitions. For examples, policies that reduce export can marginalize industries and obstruct the growth of these companies. Competition is key but it must be fair. Policies must be implemented that allow free flow of goods and services. When there is massive export compared to imports, jobs are created in the U.S (McEachern, 2015).
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