Unit 7:  Budgeting

Lesson 1:  Preparing a Budget

Assignment
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1.  State whether the sentence is true or false and give a reason for your answer.

a. Budgeting is the relationship between a person’s income and expenses.
True: Budgeting considers two variables i.e. income and expenses
b. Savings can’t be planned and can only take place if there is any money left over at the end of the month.
False: One can plan on his saving such as reducing expenses to increases saving
c. To eliminate a deficit, you should decrease income and increase expenses.

False: the opposite is true
d. Developing new skills is a way to increase income.

True: The new skill can be used to earn more income
e. University tuition is an example of a fixed expense.

True: its fixed since you can control it.
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2.  Classify the following as income or expenses.  If you identify the item as an income, state whether it is regular or variable.  If you identify the item as an expense, state whether it is recurring, variable, or unexpected.
	Item
	Income 

(regular or variable)
	Expense (recurring, variable, or unexpected)

	Biweekly paycheque
	Regular
	

	Monthly subway pass
	
	Recurring

	Utility bill
	
	Recurring

	Cell phone
	
	Recurring

	New jacket
	
	Unexpected

	Tips from serving at your job at the restaurant
	Variable
	

	Debt repayment
	
	Variable

	$25 birthday cheque from your parents
	Regular
	

	Emergency vet bill
	
	Unexpected

	Movie ticket
	
	Variable

	Dinner at restaurant
	
	Variable

	Monthly charitable donation
	
	Recurring

	Commission from selling your vehicle
	Variable
	

	Books
	
	Variable

	Pay from tutoring
	Variable
	


/3
3.
Faith shares an apartment with a roommate.  These are her bills for a month:

	Monthly Expenses

	Rent
	$485.00

	Utilities
	$75.43

	Cell phone
	$45.00

	Internet
	$35.26

	Food
	$375.00

	Bus pass
	$55.00


a. How much does Faith pay for her cell phone plus the Internet?

$45.00+$35.26=80.26
b. What is Faith’s total monthly expenses?

We add all the expenses =1090.69

c. Faith earns $2500.00 per month.  How much money is left after she pays her monthly expenses?

Surplus 2500-1090.69=1429.31
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4.  Yolanda has made a list of her incomes and expenses for a month.
	Income
	Expenses

	Paycheque
	$415.00
	Rent
	$405.00

	Tips
	$120.00
	Loan payment
	$75.00

	Yard and house work
	$150.00
	Car (gas and insurance)
	$160.00

	Tutoring
	$100.00
	Clothing
	$70.00

	Paycheque
	$415.00
	Food
	$160.00

	
	
	Entertainment
	$50.00

	
	
	Miscellaneous
	$25.00

	
	
	Cell phone
	$50.00

	TOTAL
	1200
	TOTAL
	995


a. How much will Yolanda be able to save each month?

1200-995=205
b. What percentage of her income does her savings represent, to one decimal place?

205/1200=17.1%

c. After 6 months, Yolanda wants to buy a new computer that costs $1225.00.  Will she have enough money saved?

Six months Savings= 205x6=1230 while the price of the car is 1225 which implies that Yolanda will be able to by it.
/3
5.  Peter has saved $125.00 per month since he began working 8 months ago.  He has planned a trip in 6 months, which will cost him $1900.00.  How much more does he have to save each month to have enough for the trip?

               Total Saving = 125X14=1708 
                Trip Cost     =1900

                 Deficit = 192
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6.  According to the information in Example 2 of the lesson, how much will Kent and Kim each save over the course of two years?
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7.  Shane and Sarah have kept track of their expenses for 4 months.  Shane earns a semi-monthly paycheque of $2400.00.  Sarah earns a weekly paycheque of $695.00.
	Shane and Sarah’s Monthly Expenses

	Item
	November
	December
	January
	February

	Mortgage
	$2550.00
	$2550.00
	$2550.00
	$2550.00

	Utilities
	$200.00
	$200.00
	$200.00
	$200.00

	Lawn maintenance
	$75.00
	$25.00
	$50.00
	$100

	Clothing
	$75.00
	$150.00
	$175.00
	$90.00

	Food
	$375.00
	$420.00
	$500.00
	$250.00

	Gas
	$150.00
	$120.00
	$175.00
	$125.00

	Car insurance
	$120.00
	$120.00
	$120.00
	$120.00

	Gifts
	$175.00
	$200.00
	$40.00
	$25.00

	Entertainment
	$100.00
	$250.00
	$175.00
	$125.00

	Loan payment
	$175.00
	$175.00
	$175.00
	$175.00

	Home insurance
	$125.00
	$125.00
	$125.00
	$125.00

	Trip fund
	$200.00
	$200.00
	$200.00
	$200.00

	Cell phones
	$235.00
	$235.00
	$235.00
	$235.00

	Miscellaneous
	$225.00
	$175.00
	$275.00
	$145.00


a. Use this information to create a conservative monthly budget for Shane and Sarah.

	Shane and Sarah’s Budget

	Item
	November
	December
	January
	February

	Income
	7580
	7580
	7580
	7580

	Expenses
	 
	 
	 
	 

	Mortgage
	$2,550.00 
	$2,550.00 
	$2,550.00 
	$2,550.00 

	Utilities
	$200.00 
	$200.00 
	$200.00 
	$200.00 

	Lawn maintenance
	$75.00 
	$25.00 
	$50.00 
	$100 

	Clothing
	$75.00 
	$150.00 
	$175.00 
	$90.00 

	Food
	$375.00 
	$420.00 
	$500.00 
	$250.00 

	Gas
	$150.00 
	$120.00 
	$175.00 
	$125.00 

	Car insurance
	$120.00 
	$120.00 
	$120.00 
	$120.00 

	Gifts
	$175.00 
	$200.00 
	$40.00 
	$25.00 

	Entertainment
	$100.00 
	$250.00 
	$175.00 
	$125.00 

	Loan payment
	$175.00 
	$175.00 
	$175.00 
	$175.00 

	Home insurance
	$125.00 
	$125.00 
	$125.00 
	$125.00 

	Trip fund
	$200.00 
	$200.00 
	$200.00 
	$200.00 

	Cell phones
	$235.00 
	$235.00 
	$235.00 
	$235.00 

	Miscellaneous
	$225.00 
	$175.00 
	$275.00 
	$145.00 

	Savings
	$2,800.00 
	$2,635.00 
	$2,585.00 
	$3,115.00 



b.  If they follow this budget, how much money will they be able to save in one year?

                   4 moths savings=11,135 for an year 11,135X3=33405
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8.  Diophantus was a Greek mathematician who lived in the third century. He was one of the first mathematicians to use algebraic symbols.  Most of what is known about Diophantus' life comes from an algebraic riddle from around the early sixth century. The riddle states:
Diophantus' youth lasted one sixth of his life. He grew a beard after one twelfth more. After one seventh more of his life, he married. 5 years later, he and his wife had a son. The son lived exactly one half as long as his father, and Diophantus died four years after his son.  How many years did Diophantus live?
              x/6 + x/12 + x/7 + 5 + x/2 + 4 = x

               x=84

               Diophantus lived exactly 84 years.
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