Workplace & Apprenticeship Math 20

Unit 7 - Budgeting 
Lesson 3 - Budgeting Project
Assignment
Part A:  Complete the Budgeting Basics Worksheet.
Budgeting Basics Worksheet
	Income, Deductions, & Benefits
	Fixed Expenses
	Variable Expenses
	Savings

	Name three possible sources of income.  (3 pts)
	Name three common fixed expenses.  (3pts)
	What are two types of variable expenses?  (2 pts)
	What are three common reasons to save money?  (3 pts)

	1.

2.

3.


	1.

2.

3.
	1.

2.


	1.

2.

3.

	Lucy is an employee at a local coffee shop.  Name two benefits her employer may provide to Lucy and her co-workers.  (2 pts)
	Nick is a post-secondary student.  What will most likely be his highest fixed expense?  (1 pt)
	Alex commutes into the city for his post-secondary education.  Name five variable expense categories that you are likely to find on Alex’s post-secondary school budget.  (5 pts)
	Robyn is in a 30-week carpentry certificate program and holds a part-time job which provides a net salary of $400 every two weeks.  How much will Robyn’s net salary be during her certificate program?  (2 pts)

	1.

2.


	
	1.

2.

3.

4.

5.


	

	Name three deductions which will be made from Lucy’s wages by her employer which will be remitted to the federal government.  (3 pts)
	How much should Nick budget for housing per month if he is equally renting a home with three others that costs $24,000 a year to rent?  (2 pts)
	How much should Alex set aside each month to pay for his annual vehicle registration of $950 and driver’s license of $25 (2 pts)
	If Robyn wishes to save 5% of her take-home pay for a summer camping trip, how much must she put into savings each pay period?  (2 pts)

	1.

2.

3.


	
	
	

	Lucy earns a gross income of $1500 a month.  What is her net income if her tax and other employer deductions are 15%?  (1 pt)
	Having completed his degree, Nick now has a $24,000 interest free student loan to repay over five years.  How much will his monthly payment be?  (2 pts)
	Alex has an income of $15,750 to pay for his eight-month diploma program.  How much would he budget per month for health and dental costs if he wants to set aside 3% of his income for this expense?  (2 pts)
	If Robyn wants to save $450, what percentage of her take-home pay will be going into savings?  (2 pts)

	
	
	
	


Part B:  Read the profile of Erin, a young working adult who has just finished high school.

Occupation:  Member/owner, with three others, of the Odd Jobs Worker Co-op.  Her work at the Co-op provides her with a reasonable net salary (take home pay) of $2150 per month.  To buy the necessary start up items, Erin and every other member of the co-op had to contribute $5000 each.  Erin’s parents offered to pay this upfront cost in return for a $125 payment from her each month.

Point A to B:  To get to her job sites, Erin was gifted a 2005 Ford Escape from her parents.  However, she is responsible for all expenses related to the vehicle.  Erin tries to save some money each month as she suspects that she will need a newer vehicle in roughly five years.

Digs:  Erin rents a house with three others.  They are responsible for paying all the utilities for the house.  Their landlord is responsible for the taxes and upkeep of the building and property.

Eats:  Erin is a self-declared socialite, spending more money than average on restaurants.

Dreams and Down Time:  Erin enjoys hanging out with friends and going to the movies.  She also enjoys having the latest fashions.  At home, she has a cat named Scooter.  Erin is slowly saving for a hiking trip in the mountains which she and her friends plan to take two summers from now.

Beyond Me:  Erin has chosen to volunteer at the local food bank twice a week as her way of giving back.

Based on Erin’s profile, you must complete a realistic budget for the period of one month.  
· You must make sure that Erin lives within her means, expenses and savings must equal her income.  
· You will have to make assumptions about Erin’s spending habits and assign realistic amounts to expenses like entertainment, recreation, and personal care.  
· You may ask adults, review old bills, or do your own research online to determine realistic amounts to budget for expenses.  
· You may also visit the following websites and use the most current information on Consumer Price Index:

a. https://www.statcan.gc.ca/tables-tableaux/sum-som/l01/cst01/cpis01i-eng.htm
b. http://www.stats.gov.sk.ca/cpi/
· Please fill in the Budgeting Research Worksheet using the information you gather.  This will be a place to show your work and make decisions.  
· Please use the Monthly Budget for Erin Worksheet to fill in your final numbers for Erin’s budget and make sure that her budget is balanced.
Budgeting Research Worksheet
	Expenses
	Estimated average cost for Saskatchewan youth after high school
	Based on your young adult’s profile, the amount you would recommend you budget for them

	Housing:

· 3 or 4-bedroom home

· Personal Property Insurance
	
	

	Utilities:

· Electricity

· Heating

· Water
	
	

	Food:

· Groceries

· Snacks
	
	

	Restaurants:

· Lunch out

· Coffee visits with friends

· Supper out
	
	

	Transportation:

Vehicle

· Gas

· Registration

· License

· Insurance
	
	

	Technology/Communication:

· Cell phone and usage

· Home internet connection

· Cable television
	
	

	Other

1.

2.

3.
	
	


	Monthly Budget for Erin

	Income
	Expenses

	Net salary
	
	Housing:
	

	
	
	Rent
	

	
	
	Electricity
	

	
	
	Heat
	

	
	
	Water
	

	
	
	Personal Property Insurance
	

	
	
	Food:
	

	
	
	Groceries
	

	
	
	Restaurants
	

	
	
	Transportation:
	

	
	
	Gas
	

	
	
	Car Registration
	

	
	
	Driver’s License
	

	
	
	Car Insurance
	

	
	
	Technology:
	

	
	
	Cell phone & usage
	

	
	
	Internet Connection
	

	
	
	Cable television
	

	
	
	Personal Care:
	

	
	
	Hair/body products and cosmetics
	

	
	
	Clothing
	

	
	
	Haircuts and other aesthetic services
	

	
	
	Entertainment:
	

	
	
	Movies & concerts (including food and drinks)
	

	
	
	Health Care:
	

	
	
	Dental
	

	
	
	Medications
	

	
	
	Vision Care (annual check up, glasses & contacts)
	

	
	
	Life insurance
	

	
	
	Other:
	

	
	
	Pets:  food, licensing, vet bills, etc.
	

	
	
	Savings:
	

	
	
	New vehicle
	

	
	
	Personal loan from parents
	

	
	
	Hiking trip
	

	
	
	Emergencies
	

	Total Income:
	
	Total Expenses:
	


Part C:  Realistically, things happen in our lives that we must be prepared for financially.  Therefore, it is important to have money set aside for emergencies before they happen.  Please read the following Reality Checks that happen to Erin.

Reality Checks

Digs:  One of Erin’s roommates moves out suddenly when he is offered a job in another province – starting immediately!

Point A to B:  Erin discovers that the front tires of her SUV are worn and need changing, resulting in an unexpected one-time expense of $325.

Technology:  While at a job site, Erin’s cell phone falls out of her pocket and is destroyed by the lawn mower she is operating!

Health Care:  Erin is finding that wearing glasses to work, especially during winter months, is a hassle and, therefore, must purchase contact lenses.

Other:  Erin’s cat Scooter escapes from the house and returns needing five stitches after a backyard brawl with a neighbour’s kitty.

Now, you must choose TWO Reality Checks that will impact Erin’s budget.  Adjust Erin’s budget to accommodate for these two emergencies and make sure that your new budget will balance.
The TWO Reality Checks I am choosing to include in my new budget for Erin are:

1.  ____________________________________________________________________

2.  ____________________________________________________________________

	New Monthly Budget for Erin with TWO Reality Checks

	Income
	Expenses

	Net salary
	
	Housing:
	

	
	
	Rent
	

	
	
	Electricity
	

	
	
	Heat
	

	
	
	Water
	

	
	
	Personal Property Insurance
	

	
	
	Food:
	

	
	
	Groceries
	

	
	
	Restaurants
	

	
	
	Transportation:
	

	
	
	Gas
	

	
	
	Car Registration
	

	
	
	Driver’s License
	

	
	
	Car Insurance
	

	
	
	Technology:
	

	
	
	Cell phone & usage
	

	
	
	Internet Connection
	

	
	
	Cable television
	

	
	
	Personal Care:
	

	
	
	Hair/body products and cosmetics
	

	
	
	Clothing
	

	
	
	Haircuts and other aesthetic services
	

	
	
	Entertainment:
	

	
	
	Movies & concerts (including food and drinks)
	

	
	
	Health Care:
	

	
	
	Dental
	

	
	
	Medications
	

	
	
	Vision Care (annual check up, glasses & contacts)
	

	
	
	Life insurance
	

	
	
	Other:
	

	
	
	Pets:  food, licensing, vet bills, etc.
	

	
	
	Savings:
	

	
	
	New vehicle
	

	
	
	Personal loan from parents
	

	
	
	Hiking trip
	

	
	
	Emergencies
	

	Total Income:
	
	Total Expenses:
	


Part D:  Please answer the following questions in complete sentences.

Budgeting Project Journal Questions
 

1. What did you learn about the world of financial planning?  (2 marks)

2. What was the easiest part of this assignment?  Why?  The most difficult?  Why?  (4 marks)

3. Was it difficult to work out a monthly budget based on actual living costs (meaning: did you have enough money)?  Why?  (2 marks)

4. Where did you find your information about your expenses? Were they reliable sources?  (2 marks)

5. How can you apply what you have learned from this assignment to your life?  How will it affect your future decisions?  (5 marks)
Name: ________________________________
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ASSIGNMENT GRADE:   ____/146 = ______%

TEACHER COMMENTS:

