Mattel Financial Analysis -  The purpose of this exercise is to familiarize you with a public company’s financial statements.  We are going to examine Mattel’s 10K, which is included with the company’s annual report.  For the differences between the 10K and the annual report you may want to read this:  https://www.investopedia.com/articles/basics/10/efficiently-read-annual-report.asp
Go to Mattel.com, select About Us, then Investors, then Financial Information.  Click on Annual Reports, and open the 2019 annual report and answer the following questions:
[bookmark: _GoBack]Who is Mattel’s auditor?  Does the auditing firm believe that Mattel has presented the financial statements fairly?  
Mattel reports its revenues in four toy categories.  Which category had the largest revenues in 2019, and what was the revenue amount?   
Which category had the largest percentage decline in revenues in 2019? And by what percentage?   
Which category had the largest revenue increase in 2019 and what percentage was it?  
Overall Barbie comprises what proportion of 2019 sales?  (You need to do the math.)  
Mattel’s largest customers in 2019 were Walmart and Target.  In 2019 they accounted for what percentage of sales in total? 
Mattel sells its products all over the world.  What percentage of net sales were from the international segment in 2019?   
Mattel owns principal manufacturing facilities in which four foreign countries? 
Mattel cites several risk factors to its business including the potential loss of licenses.  In March 2020 Mattel lost the license to produce action figures based on what brand?  
Chapter Twelve discusses Vertical Percentage analysis.  Look at Item 6 on page 27 of the 10 K, Selected Financial Data.    You can see Gross profit and Operating Income as a percentage of sales for Mattel from 2015 through 2019.  Has the gross profit margin (gross profit as a percentage of sales) improved or worsened during that time period?   
What was Mattel’s’ net profit margin in 2019? 
Your textbook also provides information on several other ratios.  What was Mattel’s return on assets in 2019?  You will need to calculate this based on data in Item 6.  Note net profit is the same as net income, and it could be a net loss.  
Now calculate Mattel’s debt to equity ratio.  You can calculate total debt using the data in Item 6 as well.  A company’s assets must equal the total of their liabilities and stockholder’s equity.  We can see the total assets in Item 6, and we can see the Total Stockholders Equity.  If we subtract the stockholder’s equity ($491,714) from the assets ($5,325,226) we get total debt ($4,833,512).  Now calculate the debt to equity ratio for 2019: 
Now that you have looked at profitability (the gross margin and net profit margin), management effectiveness (the return on assets) and financial condition (the debt to equity ratio), would you buy Mattel stock?   
