MEMORANDOM


Date: October 3rd, 2019
To: Andre Chamoun
From: Adrien Tari AT
Subject: The automobile industry in Canada

The purpose of this memo is to analyse the automobile industry in Canada. This will allow companies to make decisions in response to changes in consumer preferences. In this memo, I will report the recent trends in gas powered vehicles, electric powered vehicles and the major canadian companies.


Trend in gas powered vehicle
As of 2017, canadian buyers are more inclined to purchase light trucks than passenger cars.  According to DesRosiers Automotive Consultant Inc, sales in the light trucks category which includes SUVs, vans and pickup trucks attained 1.39 million units. The market share of this category increased 8.7 percent, compared to last year, to a total of 68.6 percent for 2017. 
In comparison, only 639.823 passenger cars were sold in that same time, a decrease of 3.4 percent of its 2016 market share. (Siekierska, 2018)

Trend in electric vehicle
The sale of electric vehicles (EV) is on the rise. In Canada, a 20.4 percent increase from Q1 2018 to Q1 2019 was observed. The major provinces that buy EV are Quebec, British Columbia and Ontario, with respectively 42 551, 19 893 and 35 271 electric vehicle purchased in 2018. The top 3 EV in Canada are the Tesla Model 3 with 1594 unit sold in Q1 2019, the Hyundai Kona with 1163 unit sold and the Mitsubishi Outlander with 710 unit sold. It is also important to note that, in the realm of EV, battery-electric vehicles (BEVs) are getting more popular than plug-in hybrid vehicles (PHEVs). Compared to Q1 2018, BEVs sold 49.7 percent more in Q1 2019, compared to a 71.1 percent decline in PHEVs sales compared to the same period. (“Electric Vehicle Sales in Canada,” 2019)
 
Major players
Canada’s top 4 auto sellers are Ford, Toyota, Honda and Chevrolet. For the year 2018, Ford sold 206,926 cars, Toyota sold 139,800, Honda sold 129,303 and Chevrolet sold 119,714. (“Canada Auto Sales Figures By Brand,” 2019) Combined, these companies own over 40 percent of the canadian market. All of these companies manufacture their cars in factories based in Ontario.    (“Vehicles made in Canada,”2019)


The canadian population preferences in terms of car purchase are changing and car manufacturing companies need to take this into account to assure their market superiority, as the competition is huge in this sector.
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