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Investment and Spending Stimulus
Less circulation in economies is what usually leads to market failures and most cases depressions that largely halt the economies. In the general Gross Domestic Product equation, there are specific variables that have to be maintained at certain values for the economy of specific values to grow. Most of the variables revolve around the amount of money that is to be pumped in each but the other unrepresented vital factor is policies. The variables are consumption, government spending, imports and exports, and investment. Growing equations usually have a large portion of their equation filled with government spending.  It always acts as a stimulus to the private companies to invest and individuals to consume more (Linden & Broten, 2017). 
Economic policies are what largely determine how economies are to perform because they give a sense of economic direction to all the major stakeholders in the Gross Domestic Product equation. In general, successes or failure of all business is determined by the natural economic forces of demand and supply. While this factor is largely true, there are some points that demand specific falling commodities has to be propelled so as to induce people to demand it. For this technique to be there has to be a substantial amount of money in the hands of the people. This is the gap that government fills by starting projects that raise employment and spread money across an entire population. The purpose of this paper is to summarize the arguments made in favor of stimulus spending. 
Proponents of this argument that was first staged by Maynard Keynes during the great depression believe that when money is available in the economically, then the people will be psychologically motivated to spend; remember that private consumption is the major variable to the Gross Domestic Product equation. The best way that a government can spread money and induce development through the growth of the Gross Domestic Product is to start projects. First, this increases the purchasing power of individuals and it stimulates mental ideas that the status quo; of financial stability, will be long-term. For countries to grow, the amount of money saved should be more than the amount of money invested. This states increases the circulation of money in an economy and through it, the tax base may be expanded as demands grow and markets diversify (Keynes, 2018). Other policies that can stimulate consumption are the lowering of taxes so that money invested out of a specific country by private companies may be pumped back into the economy. The financial institutions; which are the main sources of money, should also be directed by governments not to charge high interests on loans. The advantage of capping interests is that it stimulates capital borrowing that leads to an increase in investments, and this creates jobs that give the money back to the people. 
Critics of the government intervention theory; who are mainly staunch followers of Adam Smith, believe that government barriers or interventions demotivates private investment as it automatically distorts the natural market forces of demand and supply. They believe that Laissez Faire, or what is popularly known as free markets, is the ultimate way that economic development can be sparked and maintained. Proponents of free markets also believe that the Gross Domestic Product variables are important but on the other hand they categorically state that they shouldn't be interfered with (Smith, 2017). However, the negative side of free markets is that they contradict with vital consumer protection laws and human rights. They don't consider the psychological aspect of consumers because they are leaned on private investment that manipulates market forces. The free market theory states that investors should be left to decide the wages they are to pay their workers according to the profits or losses that their businesses make. On the negative side, this does not stimulate consumption or investment because it practically exploits labor.
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