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Economic Impact of North American Free Trade Agreement (NAFTA)
Globalization has facilitated the interaction between different nations in activities such as trading and other economic relations. As a result, this has resulted in the formulation and enactment of policies to govern these operations between different nations. An excellent example of these policies and agreements is the North American Free Trade Agreement (NAFTA). Trade agreements are often introduced to ensure that trading activities flow smoothly across the member countries. Similarly, NAFTA was introduced in 1994 to promote free and fair trading among three major countries, that is the United States, Canada, and Mexico (McBride & Sergie, 2017). The agreement would achieve the aim by reducing any present hindrances to trade and investment among these member countries. Moreover, after its implementation, NAFTA has facilitated various economic impacts on the member countries both positively and negatively.
Although NAFTA was introduced to impact trading patterns of the three-member countries positively, statistics indicate that the trading agreement did not meet the anticipated impact (Knowledge@Wharton, 2016). In some cases, it facilitated positive implications on member countries, such as increasing exports, whereas it disadvantaged them in other scenarios. For instance, in Mexico, the trading agreement led to the elimination of tariffs, which led to increased trading between Mexico and the rest of the signatory countries. As a result, Mexico's economy shifted from being a closed economy to being open to other investors and products. However, being an open economy country brought about both positive and negative impacts (Villareal & Fergusson, 2017). An excellent example of the adverse effects includes the various challenges of Mexico's Agricultural sector continues to face. After lifting the barriers to trade, Mexico's agricultural products face stiff competition locally from cheap imported agricultural products from the U.S. As a result, by opening the economic doors to other nations, Mexico suffers since its agricultural products are not locally used. 
However, Mexico has also enjoyed the positive impacts of the adoption of NAFTA. For instance, after Mexico opened up to economic influence from the other two countries in the agreement, it experienced advancement in the industrial sector. Specifically, foreign investors in manufacturing industries built up stores at the country's borders, which created job opportunities and, at the same time, influenced the development of the country's GDP (Villareal & Fergusson, 2017). NAFTA has enabled the improvement of Mexico's automotive industry, which has led to Mexico being among the highest exporters of automotive products. Similarly, the U.S. has experienced the impacts of the implementation of NAFTA. For instance, according to McBride and Sergie (2017), a few years after implementing the trade agreement, the U.S. experienced the creation of about five million jobs. Precisely, these job creations were as a result of the trading activities between the U.S. with Mexico and Canada. However, various scholars indicate that NAFTA led to loss of job and lower wages. 
Once the trading agreement was implemented, it removed any barriers hindering trading between the three nations; however, it created an environment for competition among the producers in these countries. In some cases, the U.S. had to compete with various Mexican companies based on low wages, quality, and pricing of products (McBride & Sergie, 2017). Moreover, since the three nations had access to each other without trading restrictions, each wanted to maximize their revenue. Therefore, since Mexico had inadequate infrastructure, most companies from the U.S. and Canada were reluctant to invest. Consequently, since Mexico lacked competitive advantages, it did not have the opportunity to enjoy significant investment, especially from investors from the U.S. and Canada. Moreover, since the economic impacts experienced by the member countries did not meet the expectations anticipated during the formulation of the trading agreement, in 2018, the member countries agreed to develop a renewed agreement (Knowledge Wharton, 2016). The newly developed trading agreement is known as the United States-Mexico-Canada Agreement (USMCA), which was adopted on July 1, 2020 by the member countries.
In conclusion, similar to other trading agreements, NAFTA was developed to enhance the trading between Mexico, Canada, and the U.S. It was perceived to implement this role by reducing the existing trading barriers such as tariffs and promoting free trading and foreign investments. Consequently, after implementation, NAFTA facilitated the occurrence of both positive and negative economic impacts on the countries. For instance, the trading agreement facilitated the creation of jobs in the U.S.; it also increased trading between the three countries involved and industrial development. Similarly, NAFTA also led to negative impacts. For instance, some people lost their jobs, especially in the local industries; it also increased competition of labor and products based on the prices and quality. As a result, this facilitated creating another trading agreement, with the anticipation to yield better results.
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