The opening statement on the website of the Organization of Petroleum Exporting Countries (OPEC) says its members seek “…to secure an efficient, economic, and regular supply of petroleum to consumers, a steady income to producers and a fair return of capital for those investing in the petroleum industry.”  To achieve this goal, OPEC attempts to coordinate and unify petroleum policies by raising or lowering its members’ collective oil production.  However, increased production by Russia, Oman, Mexico, Norway, and other non-OPEC countries has placed downward pressure on the price of crude oil.  To achieve its goal of stable and fair oil prices, what must OPEC do to maintain the price of oil at its desired level?  Do you think this will be easy for OPEC to do?  Explain.
 There are a number of factors that influence the pressure and prices set for oil. Economic theories accounts for consumption and production as factors mitigating the prices. The United States has an Energy Information Administration, whose regulations indicate several factors that influence the pressure placed on the prices of oil; inventory, financial markets, OPEC supply, non-OPEC supply, OECD demand, and non-OECD demand (Amadeo, 2019). The most appropriate strategy that OPEC could utilize to realize their objective of fair and stable oil prices, OPEC should reduce their output for the commodity. The strategy will prove difficult since the profits of all members will reduce. The non-OPEC countries will not be able to cope with the demands despite maximizing and increasing their outputs. The resulting situation may prompt all parties under the OPEC umbrella to collude on pricing and production strategies. The reduced output consequentially increases the demand for the product. OPEC will revise the pricing strategies in place, and what it offers to its partners and consumers as compared to the non-OPEC offers. After revision, the lowered profits by the members will increase the probability by each member state to employ cheat strategies with regards on the levels of production. The strategy will, however, prove an up-hill task to accomplish.
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