[bookmark: _GoBack]OPER1160 Final Exam Formulae Document
Note: This Guidance Document has most of the key formulae studied this term. Please be aware that you may need to use formulae that are not on this document to solve some questions. Therefore, ensure that you are aware of all formulae and methodologies studied during the term.

For Final Exam:
Total Holding and Ordering Costs per Year = (Order Quantity/2) * Annual Holding Cost per Unit + (Annual Demand/Order Quantity) * Ordering Cost
Economic Order Quantity = square root of (2 * Yearly Demand * Setup Cost/Holding Cost)
Re-Order Point = Daily Demand * Lead Time + Safety Stock
Inventory Turns = Cost of Goods Sold (COGS) per Year/Inventory Investment
Total Weighted Point Average Score = Sum of (Weight * Performance Score)  Note:Weights must = 1
Weeks of Supply = Inventory investment / Average Weekly COGS
Average Inventory = (Order Quantity / 2) + SS
  

SJH

