6




Student’ Name
Institutional Affiliation
Course
Instructor’s Name
Date of Submission










POD 2
Mercantilism
Mercantilism is an economic theory that emphasizes self-sufficiency through a favorable balance of trade. It focuses on wealth accumulation and resources while maintaining trade balance with other countries in a positive way. These are through maximizing export and minimizing imports, therefore, viewed as a form of economic protectionism. Mercantilism originated in Europe in the 16th century, and in the Present-day, mercantilism commonly refers to economic policies that restrict the importation of foreign goods.
Characteristics of mercantilism.
Desire to accumulate gold
The belief that Wealth is Static
The desire for a Large Population
Positive Balance of Trade
Reliance on Colonies
State Monopolies
Trade Barriers
Disadvantages of Mercantile
It creates high levels of resentment. Trickle-down economics works on paper, and it just doesn't work well in real life, thanks to the inherent greed that so many people have.
It creates a preference for the mother nation always to be first. Many colonies are also treated as a foreign nations in a system of mercantilism. This meaning colony is forced to sell their raw materials at a low price and then buy them as processed materials at a high cost.
There is always a risk of local raw materials and resources running out. Because mercantilism is based on the exclusive use of natural resources, there will always be a day when those resources run out, thus making the economy collapse.
The system is ultimately relatively inefficient. Because materials and goods are shipped back and forth between colonies and their mother nation, the price of goods is inflated more than it needs to be.
POD 3
Socialism
Socialism is a social and economic doctrine that advocates for public ownership of resources or control of property and natural resources than private ownership of resources. This doctrine argues that individuals do not live to work in isolation but rather cooperate. All that is produced in socialism is a social product, and those who contribute to making those goods are entitled to a share. Therefore, the community should own and control property that benefits all the members of society. Socialism is in opposition to capitalism which is private ownership of properties.
Characteristics of socialism.
Public Ownership
Economic planning. Unlike a capitalist economy, a socialist economy is not driven by the laws of supply and demand
Egalitarian Society
Provision of Basic Needs
No Competition
Price Control
Social Welfare
Social Justice
Disadvantages of socialism
Slow economic growth due to public ownership of resources which lacks private management.
 Less entrepreneurial opportunity and competition
  Potential lack of motivation by individuals due to lesser rewards. Public owned good lacks competition since all individuals are equal to the ownership.
Lack of incentives. If an economy has high rates of progressive taxation, it could cause disincentives to work and setting up the business.
Government failure. The government would be successful in regulating firms, labor markets, and running public industries. However, government intervention is prone to government failure and an inefficient allocation of resources.
The welfare state can cause disincentives. If a welfare state is too generous, it is argued it may create a disincentive to get a job, reducing the labor force and individual effort.
Powerful unions can cause labor market antagonism. Socialism can lead to antagonistic labor relations with a 'them and us' mentality – workers against owners.
Difficult to remove subsidies/government benefits. Farming subsidies are not seen as 'socialism,' but a significant government intervention giving money to a particular group.
POD 4
Fascism
Fascism is a political ideology and mass movement used in central, south, and eastern Europe.  It had also extended in Western Europe, the United States, South Africa, Japan, Latin America, and the Middle East. Fascism, therefore, is a set of ideologies and practices that seeks to place the nation, defined incomplete biological, cultural, and historical terms above all other sources of loyalty, and create a mobilized national community.
Characteristics of fascism
Fascists made no secret of their hatred of Marxists of all stripes, from totalitarian communists to democratic socialists. Fascists promised to deal more “firmly” with Marxists than had earlier, more democratic rightist parties.
Fascist movements criticized parliamentary democracy for allowing the Marxist threat to existing in the first place. According to Hitler, democracy undermined the natural selection of ruling elites and was "nothing other than the systematic cultivation of human failure."
Opposition to political and cultural liberalism
Disadvantage of fascism
It paves the way to the abuse of power. Fascism hands over the control of the entire nation to one person
It prevents people from enjoying free speech. As mentioned above, fascism does not tolerate criticism and opposition.
It can widen the divide between the rich and the poor. Fascism can pave the way to equality among the people since it can erase the divisions between socio-economic classes.
It can damage the country’s economy. Many countries nowadays flourish because foreign investors can freely enter their economy and contribute to its growth and development.
[bookmark: _GoBack]It can be used to abuse certain groups of people. The dictator and his allies can use their power to abuse people they don’t like for whatever reason.
