 Q 1. 	a) What are the advantages of listing in Hong Kong? 
[bookmark: _GoBack]Listing of firms in the stock markets has been known to have a number of advantages which include raising more capital from the public which ensures the company can finance major projects easily without struggling and take advantage of the market opportunities. Secondly being listed has the benefit of raising finances for the company at relatively a lower cost as compared to the debt financing. Also, the act of listing has been known to have the benefit of diversification of risk as in the case of losses the value lost is shared by so many shareholders hence not quite risky.
	b) What are the disadvantages of Prada being listed in Hong Kong stock?
Listing has been connected with a few shortcoming including the disclosure of some important and confidential information like the financial statements which expose the firms performance to the public and may end-up losing competitive edge, again listing of firms is normally associated with a lot of price manipulation either by management or the brokers which is mostly disadvantaging the investor who might find themselves spending a lot of money but securing worthless securities due to such overstatement of value and the issue of insider trading.  Lastly share pricing has been mostly used to speculate the value of the firm and at times may end up not presenting the true picture of the firm and therefore providing misleading information to the users of such valuation. 
Q 2.	a) What are the risks of getting listed?
There are chances that a firm would want to list and fail to get enough subscribers for its shares. This uncertainty poses a risk to the firm due to the mandatory costs involved before listing. 
	b) What are the risks of being listed?
After listing, there are risks in share pricing. A firm is often forced to use brokers in an attempt to get the best deal as the key purpose for listing is to get new and adequate financing for new projects.
