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a) What did the PSH say about the prices of primary commodities?
In this paper, the PSH tests the PSH is used to test the relative commodity price’s order of integration to find the right regression. After the analysis provided, the PSH found that the real primary commodity prices are co-related and there is positive and significant impact in that correlation. Its reported that the correlation between relative commodity prices has a serious implication for policymakers. Also, after analyzing the current and the future values of macroeconomics variables, the PSH found that the relation between the commodity prices remains. 
b) What does it mean by "breaks" in this paper, and what are the drivers of these breaks (give 3 major ones)?
Based on this paper, structural breaks refer to unexpected changes that occur in a time series within a particular point and time. this paper suggests that structural break tests are important because they help us understand when and whether there is a significant change in the data under study (Arezki,et.al,2014). Even though there are various factors that drive the structural breaks, this paper highlights the main three factors. These factors include global shifts in capital, changes in resource availability, and economic development. 
c) Which commodities have those breaks and what years?
The commodities are categorized into three sets. The first set covers the period of 1650-2005 and they include beef, coal, cotton, wheat, lead, and gold as well as wool. Other products in set one includes lamb, sugar, and wool. Set 2 covers the period of 1872-2005 and they include cocoa, copper, rice, tin, zinc, tea, and tobacco as well as silver (Arezki,et.al,2014).Other products in set two include aluminum, coffee, and hide. The third set covers the period of 1900-2005 and they include banana and jute.
d) Which variable represents the break?
According to model 0(i) represents the brake lever in model 3 which encompasses all the other three models 
(0, 1&2) is specified by
yit= it+rit+ iDit+(W) +Bit+ Yit +YiD+it+(W)+6it
With
rit=rit-1+Uit
Therefore i- represents the breaks
e) Identify which variable in those equations that has Binary options, and what does it represent?
Yt, it implies that they're non-stationary
f) Page 16 states that "of the 71 slope estimates, 44 are negative and significant"; what does this imply about PSH?
The Prebisch-Singer Hypothesis is not to reject. This results show that the trend of prebisch singer which states that "Relative commodity prices follow a downward circular trend. This gives the reason why majority estimates that are forty-four out of seventy-one are negative but significant according to the presbich singer hypothesis.
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