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How Poverty’s Affects the Three Pillars of Sustainable Development and How It can Be Solved Through Applying the Work of Dr. Muhamad Yunus (Grameen bank and the creation of social business).
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ABSOLUTE OR RELATIVE POVERTY
	In the case of India, the country suffers from both absolute poverty and relative poverty. Absolute, in this case, shows that there are those that don’t have enough food, clothing, and housing. They lack the basic necessities of safe housing, access to health care and clean water. It is true that most people in India use bottled water since it is safer than the community water. It is also true that not all Indians afford this bottled water. The number of Indians living in slums is too high in a way that most don’t have access to the basic social amenities like schools and hospitals (Rakodi, 2014). The government also has not worked on providing its people with some of these amenities. Resources are available to few people with networks and the poor are left in a desperate state. The corruption in the country is one contributor to this since the leaders don’t have a genuine interest of the people they lead and represent. There are those that have it all and live a lavish life and there are those that are suffering and in extreme poverty. 
Most people in India depend on agriculture which is actually not forthcoming since there is no improved technology with regards to the same. The high population in the country is also a contributor to absolute poverty since most families are unable to provide for their families as required. Most live on less than a dollar a day, which is actually not adequate to meet their daily needs. The environment they live in is also not healthy at all, open sewage and poor drainage system in some parts of the country explains the level of poverty not just in terms of basic necessities but the good and healthy environment. Some Indians are just living in absence of all these basic life requirements with some not even being about having the money or not. In India, the poverty situation is not only economical but also social, political and cultural.

[bookmark: _GoBack]Relative poverty in the sense that the level of poverty is measured with reference to the poverty line which keeps changing. People living below the poverty line are considered as poor and those above are the non-poor (Ravallion, 2017). The poverty level is also different with regards to those living in the rural regions and those in the town or city areas. The different cities in India also have different levels of poverty and the relation of one to the other defines relative poverty. India emphasizes more on the minimum level of living rather than the reasonable level of living. The poverty in India is relative to a given number of the population that fails to reach a certain minimum consumption standard. This means that the people have access to food, however, the food is either not enough or provide the necessary and standard nutrients and calories.
In addition, the concept of poverty in India is done in relation to the income and distribution of consumption expenditure and the relative position of households. In India, the poverty level is also very much associated with the issues of inequality where the rich get richer and the poor poorer (Radhakrishna, 2015). With regards to relative poverty, the extent of income or consumption of the last quintile population is compared with the top quintile population. In the case of India, there exists a huge gap between the two. With the corruption cases in India, it is believed that the available resources don’t trickle down appropriately (Maitra, 2016). There are those who enjoy and have access to the resources at the expense of others. It is also believed that the poverty experienced in India will improve if the economy of the country improves. Meaning the current state of poverty is in relation to the actual state of economy and standard of living. To some level, poverty in India is caused by the undermining of human rights in the sense that not all have the right to work and have adequate income, better healthcare and education. As mentioned before, the corruption in the country is amongst the causes of poverty the people are experiencing.
RATE OF POVERTY IN INDIA
According to the United Nations, approximately 270million Indians moved out of poverty in the past decade. The poverty rate in the country has nearly halved in this ten year period. This is a promising sign, indeed poverty is being tackled globally. The global multidimensional poverty index and oxford poverty and human development initiative pointed out that about 1.3billion people worldwide live in multidimensional poverty (Alkire & Seth, 2015). Of the 1.3billion people, almost half are deemed to be living in extreme poverty. There’s still much that needs to be done to tackle poverty globally, however, the signs are promising that this kind of poverty is possible to tackle. India is among the first countries where progress has been estimated over time. The MPI gives insights that are important in order to understand the various ways different people live in poverty. It also provides new perspectives regarding the nature and scale of global poverty to remind us that in order to eliminate poverty in all of its existing forms is far from impossible (Kohli, 1987). In the decade starting from 2006-2017, life expectancy has also increased by about four years in India. 
Besides, the rate of children enrolling in primary education is up by 100 percent. The estimates also showed that almost half of all the poor people are eighteen years old and less. The MPI looks at other factors beyond income in understanding how different people experience poverty simultaneously in multiple ways. It considers the three major dimensions of living standards, health, education, and lacking necessary things like clean water, adequate nutrition, sanitation and primary education. The population of people deprived of approximately a third of the above-mentioned components is considered to be multi-dimensionally poor. Latest data also reveals that the majority of the people who are multi-dimensionally poor are those living in rural areas with higher poverty rates compared to the urban areas. The traditional measures of poverty only calculate the number of people earning or spending less than $2 a day. This method only sheds light on how little the earnings are but not how these people experience poverty in their daily life. For this reason, the MPI provides a conspicuous and complementary picture of the state of poverty in a country and its impact. Worldwide, India is the second country in line in terms of inequality with the top 1% of the population owning approximately 60% of the total wealth.

	
	Number of people below poverty line(millions)
	Percentage of population below poverty line

	1993-1994
	400
	45

	2004-2005
	405
	37

	2009-2010
	345
	30

	2011-2012
	270
	22




From the graph, poverty is defined by the level of poverty lines. It is evident that the level of poverty has been reducing which is actually a good thing as the country experiences economic growth. According to recent statistics, India is not anymore the home to the largest number of poor people. The poverty levels in the country have been decreasing to nearly a half in the past decade.
	
	Ratio of Poverty (%)

	
	

	
	Rural
	Urban
	Total

	1993-1994
	50.1
	31.8
	45.3

	2004-2005
	41.8
	25.7
	37.2

	2011-2012
	25.7
	13.7
	21.9






From the graph, it is evident that the rate of poverty is higher in the rural areas compared to the urban areas. This is because people living in rural area only depend on agriculture as their source of income. With decreased production levels translating to lower income generation where families are unable to meet their monetary needs. In addition, the rural areas are most prone to natural disasters like floods and erosion which lowers the nutrients levels in the soil hence poor production (Ray, 1982). Besides most people in the rural areas are left homeless after the floods which make their living difficult. Most people in rural areas also have no access to quality education and the illiteracy levels are high here compared to the urban areas.
EFFECTS OF POVERTY ON THE COUNTRY
POVERTY AND ECONOMY
	The state of poverty in India has affected its economic prosperity and productivity. The economic reforms that were initiated due to the macroeconomic crisis in India back in 1991 have evoked debate and controversy. The debate and controversy are mostly around the issue of whether this initiative on stabilization and structural adjustment program will be of benefit to the poor and the marginalized group. Therefore, it will reduce poverty and improve food entitlements as well as accentuate poverty and inequality altogether. Poverty in India has affected the economy in various ways. First, the part of the whole population that is currently living in abject poverty has little to no money to spend. This leads to less demand for various goods and services which might not be the case with low poverty levels. This, in turn, affects the supply side of the economic equation meaning less money is paid to those who distribute and sell. Poverty also diverts the government revenue towards programs meant to support the poor and improve their lives. If not for poverty, this money would be channeled to other economy improving programs altogether.
	Approximately 33% of India’s population lives in poverty having around 62% of adults being literate and only 49% of young girls attending secondary school due to various economic reasons (Panagariya & Mukim, 2014). With the new prime minister, he will be able to tackle major economic reforms. India might actually be considered lucky with the current aspects of the global economy. The current slowdown in China, recession in Russia, falling oil prices and stagnation in the European zones aren’t hitting India quite as hard. The deflation in the world is helpful to India which has suffered high inflation. India now has a rare opportunity of capitalizing on new economic reforms. As the economy of India emerges, the future of reducing poverty levels is brighter. As the overall economy of the country improves, families will be able to afford food and have access to clean water and improved sanitary conditions. The opportunities in education will also expand which will create a secure future for the children in India especially girls.
	In addition, the lack of economic opportunities leads to impoverishment which in the end leads to crime. The rate of unemployment is also high due to struggles in the job market. This is because people living below the poverty line have no access to sufficient economic opportunities. Hence live by any dangerous means that is necessary to survive. As mentioned before, agriculture is the backbone of the economy in India. However, farming practices that are outdated, poor infrastructure for irrigation and lack of formal knowledge of handling crops have greatly affected the productivity of this sector tremendously (Datt & Ravallion, 1998). As a result, there is redundancy and complete lack of work altogether which leads to decreased wages. These of which is insufficient to meet the daily needs of a needy family plunging them into poverty. Due to poverty, the farmers have no access to improved farming technology and knowledge which can increase their production. Inflation also increases the poverty levels since the purchasing value of money decreases. This increases the effective pricing of basic needs like food and house. For this reason, the per capita income also reduces.
As mentioned before, the privatization, globalization and liberalization attempts that were initiated by the India government back in 1991, were aimed at making the country’s economy be more suited to trends in the international market and attract foreign investment (Topalova, 2010). However, the effects of this were detrimental with regards to increasing the distribution of wealth, the rich became richer while the poor still remained poor. With India’s economy rapidly changing its direction, the structure of earning also evolves differently in the different income groups. Upper and middle-income groups witness a faster increase in earnings compared to the lower income group. Assets are also disproportionately distributed within the population with some people owning a majority of the shares. In India, it is evident that 80% of the wealth in the country is owned and controlled by approximately 20% of the country’s population. Poverty is a direct index that indicates the success of a country’s economy. The number of people that live under the poverty threshold gives an indication that the economy is powerful and capable of generating adequate jobs and amenities for its people. Government schemes that provide subsidies to the poor impose a drain to the economy.
POVERTY AND ENVIRONMENT
	Deforestation is one of the common ways in which the environment is affected by poverty. Forests and trees, in general, provide us with clean air that helps in reducing climate change witnessed in the world today. With increased deforestation, the environment is affected heavily and would be difficult to recover. Impoverished and poor communities, unaware of this errant continue to use natural resources in a destructive cycle. Pollution of air is also another way in which poverty contributes to environmental degradation. Poor communities often lack proper technology and knowledge in production techniques. For this reason, the different ways in which they chose to use the available resources in order to survive is harmful. Poor production techniques also contribute to air pollution. 
Water pollution also affects the environment by depriving soil of its nourishing elements hence poor production altogether. Because of extreme poverty, many women lack the necessary resources of engaging in birth control. They, therefore, continue having children than they wish because of little to no access of education and resources. The more the population grows the more weight that is placed on the environment (Datt & Ravallion, 1998). All human beings consume their share of environmental resources, with many births originating from the poor; more burdens are placed on the environment. To improve the state of the environment, it is necessary to first improve the state of the poor. The poor people need to be educated on the proper ways of disposing of wastes. They need to learn on how to put in place a healthy agricultural system that doesn’t rely on degraded soil. More effort should be placed on water management and re-forestation projects be initiated.
	The lives of the poor people and the conditions of the environment are interlinked. Poverty leads to lack of economic development which in turn leads to poor sanitation and clean drinking water, a condition that is an unsuited environment to human beings. Nepal and Bangladesh have in the past suffered from different environmental problems like flooding which resulted from large-scale deforestation. Human beings have a responsibility to each other and to the environment since the environment have sustained us for a long time and can only continue to sustain us if we don’t destroy it. Poverty is a consequence of population growth which plays a major role in environmental depletion either for earning a livelihood in order to survive or because of the fuel demands for cooking. In addition, a degraded environment accelerates the impoverished process because poor people directly depend on natural assets and resources.
	In India, the prominent reason for land degradation is water erosion. The continuously increasing population and the consequent food demand, housing, and energy have altered the practices of land-use hence degrading the environment severely. The high population puts high pressure on the intensification of land at the cost of grazing land and forests. This is because food demand doesn’t increase substantially with respect to the population. Extension of land horizontally has fewer scopes and mostly relies on vertical improvement supported by technical development in the agricultural sector (Ray, 1982). All these practices altogether cause depletion and degradation of the environment. Degradation of the environment due to pervasive poverty is a subject of great concern in both the urban and rural areas of India. This is because the interaction between environmental degradation and poverty leads to a downward spiral of ecological deterioration. As a result, it threatens the economic well-being, health and physical security of the regions where poor people live.
	Effects of natural hazards on the loss of human lives have a direct relation to the poverty levels. The majority of those most affected by floods and storms are the poor. In India, the poor live nearer to natural hazard-prone areas, waste dumps and dirty factories which increase their vulnerability to environmental disasters. Natural disasters have a huge impact on the quality of life of the people as it leads to the destruction of food crops, livestock and shelter. Such events are usually accompanied by instant poverty. In addition, these events are usually aggravated by human activities as opposed to the common forces of nature. Natural disasters are damaging and deprive countries of resources that would otherwise be used in economic and social development. Health problems caused by the environment emanate from lack of access to essential environmental resources like healthy air, clean and sufficient drinking water and appropriate shelter. Most diseases that are infectious originate from the environment. Respiratory infections are associated with poor conditions in the household environment.
POVERTY AND SOCIETY
	Poverty exerts concerning effects in the health of the society as well. A backdrop of marginalization and unemployment causes the poor to engage in criminal activities in order to get some money. This together with the lack of properly formed moral conscience and education makes a poverty-ridden society to be more susceptible to violence (Gupta, 2008). The society ends up attacking its own people caused by discontent and rage. Besides poverty also leads to homelessness which affects women safety, child health and increases criminal tendencies. Extreme poverty resulting to lack of money is a major cause of stress among the poor people which affects their productivity. A poverty-ridden society is prone to exploitation especially with regards to child labor. Large families find it hard to meet the monetary needs of the family hence young children are left with no option but to start earning for them to be able to contribute to the family income. 
	Extreme poverty and lack of education makes youths susceptible to brainwashing and joining terrorist groups. Different terrorist’s organizations often give money to a poor family in exchange for member participation. This somehow gives the family a sense of accomplishment especially the participating member of the family. Poverty also directly correlates with low academic performance, in that, children that are exposed to extreme poverty level go through some difficulty in their cognitive development, stress management, and speech. In the end, this leads to adverse behavior. Children of poor families are forced to leave school and work in order to increase their family income. Some have no access to education since the available schools are far hence can’t afford to commute. In some cases, the available schools are not fully equipped with materials and resources to properly educate the children.
	Due to poverty in the society, there exists a high rate of illiteracy. Some children opt not to go to school since they see no benefit of the education from their struggling parents. High illiteracy levels due to poverty create a society that lack developmental strategies or programs (Tilak, 2018). The people are not able to help each other in whichever way. Social differences are also witnessed mostly causing poor children to withdraw from school and choose to engage in antisocial behavior. Some parents can choose to divorce as a result of poverty hence the children are left as orphans since no parent wishes to take care of them. These children sometimes end up in orphanages where they are not taught the basic aspects of life like family care and love. Poverty makes some parents quarrel hence decrease family relationship. 
It also encourages corruption in the sense that the people try to make money in whatever way possible even if it means through illegal ways. People find themselves in corruption scandals as they try to escape poverty in whatever way possible. In any society, happiness is linked directly to wealth. People who have money are able to live well and dress well and enjoy life. However, people from poverty-stricken societies are bound to be less happy since they don’t have that sense of belonging. Due to poverty, society experience decreased ethics which can be harmful. Poor people might choose to engage in illegal activities like smuggling, flesh trade or cheating. Most young children are also malnutrition due to poverty and some even end up dying. This increase in the mortality rate of children in the society and country at large has rapidly increased. Some also don’t go through vaccination of some diseases when young hence increase the chances of acquiring life-threatening illnesses. Due to poverty, people have no access to proper health care and knowledge. Their health deteriorates significantly especially the children.
THREE PILLARS OF SUSTAINABLE DEVELOPMENT
	Grameen Bank introduced micro-enterprise loans which enabled women to borrow as little as $30-40 and start a small business which helped and sustained them (Rouf, 2014). The GB borrowers and their children were involved in micro-enterprises business. As a result, most children of GB borrowers have ended up taking over their parents business after completing school. Dr. Yunus encouraged people to be entrepreneurs. If not for money then to offer solutions to the world’s problem. The social equity business funding project also addressed the issue of unemployment. This encouraged most unemployed people to be self-employed. The project also offered employment opportunities to some youths who worked in their business. The program also organized seminars and workshops where new and ongoing entrepreneurs could get some insights on how to succeed. It also provided significant information about prospective business in different areas. This helped people especially those in poverty to get information and be encouraged to start their own business where they would not need to be employed.
	The idea also helped and assessed the capability and capacity of running a business, where they would build the confidence of the entrepreneur and teach them on how to create and develop a business plan. The seminars and workshops also created awareness concerning market information and how to minimize financial risks. The micro-financing positively impacted the living standards of poor people and their lifestyle altogether. It has enabled poor people grow above the poverty line and empower themselves. The project also offered extensive programs on human development which encouraged poor people to change their life around. Micro-financing resulted in a huge impact on the lives of poor people especially women. It eradicated poverty and increased income generating activities. The poor people now had access to improved social amenities and services like health, education and reduced vulnerabilities.
	The idea also contributed to economic empowerment where employment and self-employment opportunities increased, income and savings also increased which reduced indebtedness and dependence. For this reason, the sale of basic commodities and land also increased leading to an increase in assets and productive investment. Literacy rate and social awareness also improved tremendously as people from different communities would meet during the programs and training on various topics. Men and women were able to pursue new opportunities and solutions even in the face of uncertainty and hardship that they were facing. The social business expanded in India and solved other problems of poverty like health, education, and environment. Social business also encouraged self-sufficiency among the members and turned job seekers into job creators. In addition, the social business helped in bringing solar energy to the rural areas which are environmentally friendly. The poor people are the ones who mostly suffer from the impacts of climate change.
CONCLUSION
	From the above, it is evident that poverty affects the lives of people in various ways. From poor diet and nutrition, illiteracy, unemployment, hygiene, poor housing, and child labor. It is difficult for poor people to even arrange for proper education or a healthy diet. All this is caused by lack of money which creates the gap between the rich and the poor. This difference contributes to undeveloped economies. Solving the problem of poverty is necessary since poor people need to experience life in a good and satisfying way. There are various ways in which poverty can be eradicated. Farmers need to acquire proper knowledge and technology in agriculture to increase their production. Illiterate people need to get necessary training on how they can improve their lives; the idea of Dr.Mohamad Yunus helped in this. 
Women need to be educated on the various family planning methods as this would curb the problem of overpopulation which is one of the causes of poverty. Proper strategies need to be put in place to deal with the corruption menace. Ensure that all children have access to quality education throughout their life. Encouraging self-employment practices where young people can build their businesses. These solutions and many more are available on ways of dealing with poverty which is turning to be a national disaster. Various steps have been implemented by the government to reduce poverty levels, according to the results; India is no longer the country with the largest number of poor people. Besides, other indicators of well-being such as improved nutrition and reduced infant mortality rate have been noticed. 
The policy, political and administrative systems in the country need to adjust the realities of the new transition to a middle-income country. This means that poverty would no longer mean living at the edge of hunger rather a lack of income to venture into the new opportunities in a growing economy. The government should now concentrate on providing public goods as opposed to subsidies. The rate at which poverty reduction translates into economic growth depends on the aspect of inequality or how the growth is distributed across the country. Poverty eradication is necessary for sustainable and inclusive growth of people, society, economy and country in general. Uniting the effort of each and every person, poverty eradication can be done effectively. India will now have to redefine what it means by poverty since the poverty line is believed to have improved.
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