[bookmark: _GoBack]In their book, Miller and Benjamin project the issues of inflation, price control, and government spending. As they put it, inflation has been and still is an issue that most civilizations has been faced with and at each turn, governments take the wrong approach in solving this issue. In the book, they say that the main cause of inflation arises from the increased money supply caused by governments to meet their expenses. Increasing money supply often leads to excess money in the market and as a result, prices for commodities tend to increase exponentially. A onetime solution for this issue is the governments to try to monitor their spending habits other than imposing price controls on products, which has adverse effects on the economy especially when prices go below the equilibrium levels. This often leads to suppliers in the market looking for other means, either monetary or nonmonetary means, where suppliers would receive the full cost of their products eventually.
What happens when the gas prices are reduced to a price lower than the equilibrium?
Suppose the price of gas is at $2 and there are price controls lowering it to $1.50. This new price is lower than the equilibrium. At equilibrium, the quantity demanded is met by the quantity supplied. If prices are reduced, this means that the consumers would want to buy more of the product. Take for instance when you see an offer of pizza where “Buy one and get 1 free” policy is administered. You as a consumer would want to reap the most of this offer and but as many as you want to get the extra free pizzas. This is the same case with gas, consumers will want to consume more due to the price falls but in the long run, suppliers will want to supply less leading to shortages and lineups at the gas stations. Consumers would then compete for the time lost in lineups and suffer deadweight loss in the end. Drawing an example from the 1979 price controls, 80-cent-per-gallon price control lead to a loss to both consumers and producers as consumers had to pay $.10 more and $.20 less for the producers compared to when gas would be sold at market-clearing price of $1. 
