Question #1:
With immediate impact, the RBI lowered its reverse repo rate by 25 basis points (bps) to 3.75 percent. In order to enable banks to employ these surplus funds in acquisitions and loans in the profitable sectors of the economy, the decision was made to reduce the reverse repo rate at fixed rates. Over the last few years, Indian banks have been increasingly wary of lending as the economy has slowed, and those concerns have only intensified in recent weeks as economic investment has plummeted. Likewise, by using two new devices, the Fed has increased interest rates in the face of a broad balance sheet by paying bank interest on deposits retained by the Fed and investing in reverse repurchase agreements (reverse repos) through a new overnight facility. 
Question#2:
Taking the natural log of both sides yields
In (M) + ln (V) = ln (P) + ln (Y )
And then the time-derivative of both sides


		 
gives us the growth-accounting formula 
			gM + gV = π+gY
or the rate of inflation
			π=gM+gV-gY
If gV= 0then inflation π is given by π=gM-gY which seems to hold in the pre-1990. After 1990 we see substantial and sustained deviations from π=gM-gY which could be explained bygV6= 0as given above; particularly if gV was changing through time. Specifically, immediately after 1990 it appears that gV becomes increasingly positive as the right-hand side of Eq.
Question#3:
The banking industry should and should benefit from other high-risk industries' business practices, such as: emphasizing leadership and operational control on high-risk areas; developing frameworks for cross-industry exchange of risk-related data; and concentrating on handling not just individual or business-level risks, but also corporate and structural industry risks. Barclays Capital Inc. will earn fees of up to 3.30 percent of the main value of the Notes from the Borrower, or up to $33.00 per principal amount of $1,000. In order to pay contingent sale discounts or fees (including custodial or clearance fees) to other dealers, Barclays Capital Inc. will use these commissions. The maximum decline in assets would be equivalent to 60% of Barclays' obligations to pay off its debt.

Question #4:
Quantitative easing (QE) is a form of unconventional monetary policy in which a central bank purchases longer-term securities from the open market in order to increase the money supply and encourage lending and investment. Buying these securities adds new money to the economy, and also serves to lower interest rates by bidding up fixed-income securities. It also expands the central bank's balance sheet.
Question #5: 
The are nominal exchange rates. These are prices of one currency
in terms of another and, thus, nominal.
This price is the ratio of JPY over EUR: 104.66/1.1647 =86.86005
So one EUR costs 86.86005 JPY
Question #6:
From the CIP relationship
Sf/d (1 + if ) = (1 + id) Ff/d 
which in our case becomes
SCHF/USD (1 + iCHF) = (1 + iUSD) FCHF/USD 
we can write
FCHF/USD = SCHF/USD ((1 + iCHF)/(1 + iUSD)
           = 0.92 CHF/USD(1-0.0081/1+0.0127)
           =0.9114 CHF/USD
To get the price of CHF in USD we need to take the inverse of this, or
FUSD/CHF =1/0.9114 CHF/USD =1.097 CHF/USD

Question #7:
a)
The two currencies in this currency pair are the GBP and the U.S. Dollar (USD). This number indicates that it takes 1.2947 GBP to buy one U.S. dollar.
b)
The price in the U.S. is 1,099.00 USD. The price in United Kingdom is 1,490,000 GBP less the VAT of 135,455.00 GBP, or 1,354,545.00 GBP.
c)
To get the price in GBP given the price in USD and the current
exchange rate we expand as follows:
GBP/MacBook Air =GBP/USD* USD/MacBook Air
= 1.2947 GBP/USD * 1 099.00 USD/MacBook Air
= 1422.875GBP/MacBook Air
which is less expensive than the price given on the Apple page for U.K.
d)
As above we can expand the exchange rate using the Macbook Air as follows:
GBP/USD=GBP/MacBook Air * MacBook Air/USD
                 =GBP/MacBook Air *(USD/MacBook Air)-1
                 =1354545.00 GBP/MacBook Air * (1099.00 USD/MacBook Air)-1

                          =1232.53 GBP/USD
e)
To see if PPP holds lets see if we can "exchange our way" from one Macbook Air in the US to one Macbook Air in U.K.
Given the current prices and exchange rates if you began with one Macbook Air in the U.S. and completed the following exchanges:
i. One one Macbook Air can be exchanged (be sold for) USD 1,099.00.
ii. 1 USD can be exchanged for 1.2947 GBP, so 1,099.00 USD can be exchanged for 1422.875 GBP because 
1422.875 GBP = 1099.00 USD * 1.2947 GBP/USD
iii. 1422.875 GBP can be exchanged for 0.947 Macbook Air because
0.947 MacBook Air =1422.875 GBP/ 1354545 GBP/MacBook Air
At the end of all these exchanges you would have only enough GBP for 0.947 Macbook Air, not 1 Macbook Air. So PPP does not hold.
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