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What are the various types and forms of debt? (Personal, corporate, and government) Explain the advantages and disadvantages of the various debt instruments
	Mortgages are undeniably the most significant and most current debt that people carry.  Primarily, mortgagees are a form of a loan that is made to buy homes, having the real estate serving as the loan collateral. It has the smallest interest rate compared to other consumer loan products. The interest rate can be tax deductible for individuals who itemize their taxes (Heritage, 2010). Also, mortgages are typically issued from a term not more than thirty years to ensure the monthly payment is affordable among the homeowner. Secured debt, on the other hand, entails any debt that has been backed by an asset as collateral. In this form of debt, a credit check is mandatory for the lender to ascertain in the level of responsibility of the customer. However, the asset serves as a pledge in case the customer fails to pay back. The secured; axons have reasonable inters rates that are based on the value and creditworthiness of the collateral (Heritage, 2010). Consequently, unsecured debt does not have collateral. Due to the enormous risk involved in unsecured loans, they have a higher interest rate. 
 	Revolving debts is an agreement between the consumer and the lender in which the consumer is able to borrow an amount of money up to a given maximum limit on a recurring basis. The repayment amount from revolving debt varies based on the amount of coherent debt. Additionally, revolving debt can be secured such as home equity line credit or unsecured such as the credit card (Heritage, 2010). Some of the advantages of equity foaming include less risk, finance cash growth by solving cash problems and increasing the cash flow. It allows for long-term planning. Debt financing, on the other hand, could be the best diction under certain circumstances. However, some limitations of debt servicing such as a decline in the sale can create a problem in meeting repayment deadlines and that both the lender and the company must have some rating to qualify (Dwyer, 2017). Additionally, while dividends paid to partner are not taxable, the loan is taxable, and principle rate and interests are predictable, and it is easier for the company to work out the cash flow.  
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