Question 11 pts
Explain why are there more births in the United States in late December than in early January.

Group of answer choices

1. People don't like having babies at Christmas.
2. The exuberance of Christmas causes many pregnant women to go into labor.
3. Health risks are higher for babies delivered in January.
4. Parents get a tax deduction if babies are born before the year end.

[bookmark: question_250268]Question 21 pts
	The price per bushel of carrots is $4 before a tax. With a $2 tax per bushel of carrots, buyers now pay $4.75 per pound. After the tax what is the price per bushel of carrots received by sellers?


Group of answer choices
1. $6.75
2. $4.00
3. $2.00
4. $2.75
 
[bookmark: question_250269]Question 31 pts
What determines whether buyers or sellers ultimately pay the majority of a tax?

Group of answer choices

1. Whether the tax is a commodity tax
2. The relative elasticities of demand and supply
3. Who the tax is originally imposed on
4. The amount of the tax
 
[bookmark: question_250270]Question 41 pts
Teenage smokers usually have more elastic demand for cigarettes than adult smokers.  Given this, we should expect a cigarette tax to ____________  teen smoking by __________ than adult smoking.

Group of answer choices

1. increase; less
2. increase; more
3. reduce; more
4. reduce; less
 
[bookmark: question_250271]Question 51 pts
	If Pittsburgh decided to tax cigarettes at $1/pack, what would happen to the price of a pack of cigarettes in Pittsburgh? Assume that the demand for cigarettes is inelastic relative to the supply of cigarettes.


Group of answer choices

1. It would go up, but by much less than $1.
2. It would go down, but by less than $1.
3. It would go up by nearly $1.
4. It would go down by nearly $1.
 
[bookmark: question_250272]Question 61 pts
Below is the market for chocolate (in pounds).  A $4 per pound tax is imposed on chocolate.  How much revenue does the government collect?
[image: ]
Group of answer choices
1. $210
2. $75
3. $50
4. $100.
 
[bookmark: question_250273]Question 71 pts
Below is the market for chocolate (in pounds).  A $4 per pound tax is imposed on chocolate. What is consumer surplus before the $4 per pound tax?  What is consumer surplus after the $4 per pound tax?[image: ]
Group of answer choices
1. f; bd
2. a; c
3. abc; a
4. ab; c
 
[bookmark: question_250274]Question 81 pts
Below is the market for chocolate (in pounds).  A $4 per pound tax is imposed on chocolate.  What is the deadweight loss with the $4/pound tax?
[image: ]
Group of answer choices
1. $40
2. $20
3. $10
4. $35
 
[bookmark: question_250275]Question 91 pts
How many of the following are true?
-Taxes and subsidies are similar because
I) They both create deadweight loss
II) The burden of a tax and the benefit of a subsidy depend on the relative supply and demand elasticities.
III) The equilibrium level of output changes as a result of either.

Group of answer choices

1. I only
2. I, II, & III
3. I & III only
4. I & II only
 
[bookmark: question_250276]Question 101 pts
Farmers choose to grow water intensive crops  like Cotton in desert land in California.  Why?

Group of answer choices

1. Cotton growers in California don't pay payroll taxes.
2. The water used to grow California cotton is highly subsidized by the government.
3. Cotton growers in California are mostly operated as nonprofit enterprises.
4. The water used to grow California cotton is high in mineral content, making for a bigger cotton yield.
 
[bookmark: question_250277]Question 111 pts
This is the market for balls of Italian Buffalo Mozzarella.  The Italian government gives cheese-makers a subsidy of $4 per ball of Buffalo Mozzarella.  After the subsidy, buyers pay how much?  Sellers receive how much?
[image: ]
Group of answer choices
1. $9; $7
2. $3; $7
3. $5; $9
4. $7; $3
 
[bookmark: question_250278]Question 121 pts
Which side of the market bears more of the tax burden?

Group of answer choices

1. No answer text provided.
2. Relatively more inelastic
3. No answer text provided.
4. Relatively more elastic
 
[bookmark: question_250279]Question 131 pts
T/F: Who bears the tax (buyers or sellers) is determined by who the tax is imposed on.

Group of answer choices
1. False
2. True
 
[bookmark: question_250280]Question 141 pts
For most of human history, the only way to acquire diamonds was through mining them out of the ground.  This process was expensive, and most diamond-producing land belonged to a few owners who charged high prices.  However, diamonds are hugely important for industrial uses, and in very high demand.  This need for diamonds led to the production of synthetic diamonds by countries, like the United States, that couldn't mine natural diamonds.  What does this illustrate?

Group of answer choices

1. Prices provide incentives for sellers.
2. International cooperation has been reduced over the years.
3. Markets are no longer linked together.
4. Consumers prefer synthetic diamonds to natural ones.
 
[bookmark: question_250281]Question 151 pts
[bookmark: _GoBack]The costs of heating oil rose during the OPEC embargo in the 1970s.  This incentivized flower sellers to grow roses in _____________ countries and sell them in ____________ countries.

Group of answer choices

1. wealthy; poor
2. warm; cold
3. cold; warm
4. Middle Eastern; European

[bookmark: question_250282]Question 161 pts
What links markets together most quickly in response to new information?

Group of answer choices

1. Careful planning by bureaucrats.
2. Entrepreneurs who look for methods of cutting costs.
3. Treaties that govern trade.
4. Treaties, entrepreneurs, and bureaucratic planning.

[bookmark: question_250283]Question 171 pts
	Land used to grow corn can also grow alfalfa. As the demand for corn used in ethanol began to increase the price of corn, what happened to the price of alfalfa?


Group of answer choices

1. The price of alfalfa rose, since farmers began planting corn instead of alfalfa, thus decreasing the supply of alfalfa.
2. The price of alfalfa fell due to lower demand for alfalfa.
3. The price of alfalfa rose, since they were in limited supply and demand increased.
4. The price of alfalfa stayed the same, since subsidies made up for any differences in the price between corn and alfalfa.

[bookmark: question_250284]Question 181 pts
What does the equilibrium price in the market represent?

Group of answer choices

1. The value of the good in all its uses.
2. The price of the good in its lowest-valued use.
3. The value of the good in its next highest-valued use.
4. The average cost of producing the good.
Question 191 pts
What does section B in this figure represent?
[image: ]
Group of answer choices

1. The value of the good in its next highest-valued use.
2. Market failure.
3. Satisfied wants.
4. Unsatisfied wants.

[bookmark: question_250286]Question 201 pts
Why does central planning usually fail?

Group of answer choices

1. Central planners rely too much on market forces.
2. Problems of inadequate demand and supply.
3. The scarcity of resources.
4. Information and incentive problems.
Question 211 pts
Assume an increase in the price of oil.  Consumers will economize in two ways:

Group of answer choices

1. Buying less oil; finding substitutes.
2. Buying more oil; finding substitutes.
3. Buying more oil; recycling.
4. Buying less oil; recycling.
 
[bookmark: question_250288]Question 221 pts
What do we know about firm bankruptcy?

Group of answer choices

1. It is not possible in monopoly markets.
2. It frees up resources to higher-valued uses, a vital role in capitalism.
3. It is pro-cyclical with economic activity, as measured by gross domestic product.
4. It should not occur in a well-functioning economy.
 
[bookmark: question_250289]Question 231 pts
Which of the following three statements are true?

I) Increases in prices of a good incentivize consumers to economize by using less and seeking alternatives.
II) Increases in prices of a good incentive firms to bring more goods to market.
III) Increases in input costs incentivize firms to economize by seeking out substitutes and alternatives, and use technology to conserve on the input.

Group of answer choices

1. I, II, & III
2. I & II
3. I only
4. II only
Question 241 pts
Which of the following capture all relevant information about the use of a good?

Group of answer choices

1. A central planner.
2. The price of the good.
3. The Federal Trade Commission
4. The quality of a good.

[bookmark: question_250291]Question 251 pts
Suppose a massive snowstorm hits Michigan and Wisconsin, knocking out power.  This leads to a huge shortage of generators  Michigan has price-gouging laws in place, while Wisconsin does not.  Which state will recover from its generator shortage more quickly?

Group of answer choices

1. Wisconsin will recover more quickly because the antigouging laws create incentives to invest in ice production.
2. Michigan will recover more quickly because the antigouging laws create incentives to invest in ice production.
3. Wisconsin will recover more quickly because prices can adjust to make businesses willing to invest in ice production.
4. Michigan will recover more quickly because prices can adjust to make businesses willing to invest in ice production.
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