RESPONSES
Q7. What do you think the long term effects of tariffs placed as of recently?
Arguably, the recent tariffs on imports were meant to cushion the local manufacturers from cheap imports from abroad. Additionally, the tariffs would help local manufacturers stay in business and therefore make jobs available for Americans (Blumberg, 2018). However, in the long run, the tariffs could be unsustainable since China and other nations could retaliate with their own tariff on America products. As the world increasingly, becomes globalized the forces of supply and demand affect the prices of commodities and tariffs would make America uncompetitive in world trade. Likewise, a major effect of the tariffs in the long would be increased isolation of America in global trade. More worryingly, some products such as electronics and clothing could become more expensive in America because their cost of production locally is much higher than in China. The tariffs will mean that customers will have a limited choice to choose from (Blumberg, 2018). Do you think America should continue with these tariffs despite the imminent isolation by other nations? 
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Q4. What is the long term effects of tax cuts?

The tax cuts by the Trump administration were to make America more competitive for American manufacturers by easing the cost of production. Indeed, most American companies has outsourced their production to China and other nations in Asia due to the low cost of production in these nations. The tax cuts are meant to spur economic growth by making it more attractive for producers to set up new businesses or relocate foreign businesses back to America (Minarik, 2018). However, taxes make a significant proportion of the revenues to finance the nation’s budget and run basic government services. Ideally, the tax cuts should see a return of several America companies that will create new employment opportunities in America. However, the tax cuts would also reduce the federal government’s revenue and cause a budget deficit, which would hinder efficient delivery of services to the American citizenry (Minarik, 2018). How can the federal government make the balance between tax cuts and new sources of government revenue?  
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Q9. Can black Friday deals actually hurt the overall sales of a company?

Black Friday deals are one of the innovative ways of driving up sales for particular products. The deals usually include highly discounted prices with customers buying products at lower prices than the regular prices. However, the deals only apply to specific items and the range of discount also differs depending on individual products. When a company announces a Black Friday weekend in advance, it creates increased customer expectations leading to more sales. However, the company must make adequate plans for the Black Friday deals to avoid making losses. Some of the products on offer also include items whose inventory turnover is extremely low and the black Friday deals offer a viable way to boost inventory turnover (Blunt, 2018). For this reason, Black Friday deals cannot hurt the sales of a company but instead provide an innovative way of disposing excess and slow moving inventory. A balance on the discounts provided and bundling products would also protect a company from making losses during Black Friday deals (Blunt, 2018). Would one always wait for Black Friday deals to buy a product they use daily? 
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Q14. Will people keep buying new iPhones even the price keeps getting higher?

Apple has managed to differentiate its products as having a high quality as compared to other phones. Additionally, the iPhones distinguishes itself as a classy phone with the target market comprising the high end market (Franck, 2017). Consequently, the demand for iPhone phones is inelastic such that the price of the phone does not correspond to its demand. Instead, iPhone users are always ready to upgrade to the latest and most advanced to match their status. Unlike other basic products whose demand is elastic with a rise in price leading to a fall in demand, the iPhone end users will continue buying the latest iPhones regardless of the higher prices that come with the latest releases (Franck, 2017). The iPhone is primarily a luxury product in a market that has several other phones that serve a similar purpose. However, Apple’s differentiation by targeting a niche market has allowed the company to create a distinct product which sells at a premium price in the cell phone category. Which other products demand corresponds with the behaviour of iPhone users in regards to changes in price? 
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