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Read and Respond
The executive's statement is wrong since they should consider other benefits of the net present value apart from losses that can hurt the stakeholders. They should also use the net profit value calculation to assist them in making decisions on the amount of money to use to generate cash flows in the future (Domenech, Campos & VIllar, 2019). In the appraisal of long-term projects, some business owners play a part in analyzing the income to sustain the project and increase profit since they can use the net profit value to estimate the practicability of new projects. 
Additionally, the decision made from the statement is wrong because the manager can approve capital investments despite the decrease in current earnings to acquire more funds from the stakeholders based on diligence and creativity. Therefore, they should involve all the company's stakeholders to regenerate additional capital investment decisions about how funds will be spent in asset procurement (Domenech, Campos & VIllar, 2019). The raised capital can be used in other startups that are vital in developing the business and strengthening it against possible risks. 
Therefore, there is a need for capital budgeting which is vital for the business. The executives should make decisions based on the returns brought by the investments and ensure the managers' bonuses are earned unless the project is based on social reasons or is unprofitable. The present value should the sole guide on whether they should approve any capital investments (Illies, 2020). The executive should also consider investment size, cost of capital and cash flow, and the discount rate, among other factors, before concluding on investment plans in the future. However, there can be possibilities that saving the money in a bank to earn interest would be profitable than investing in the proposed project.
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