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Effects of Reaganomics
Achieving economic growth in the short term without affecting the same in the long run is a tightrope to walk. This is because several delicate measures have to be enacted and implemented to this effect with careful deliberations and considerations. Reagan in his quest for a vibrant economy for both the then generation as well as the future ones leads him to believe that cutting back on taxes would achieve what he envisaged. Cutting back on taxes means people have more disposable income as what was being taken by the government is now available for their plans. Besides, more income means more spending, but again one may exercise the discretion of saving. Increased savings would most definitely translate to more investments and so an increase in the level and number of economic activities (Rousseau, Stephen, 25). This is, however, possible only in the short term. Reduced taxes with increased military budget means finances to shoulder other operations must be sourced and raised through other means, the first being national and public debt. The present generation will enjoy at the expense of the future ones.
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