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Tax relief for the rich wpuld enable
them to spend and invgst more.
This new spending woul|d stimulate
the economy and creat¢ new jobs.
Reagan believed that a(tax cut of
this nature would ultimately
generate even more reyenue for the
federal government. The Congress
was not as sure as Reagan, but they
did approve a 25% cut during
Reagan's first term.
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1981 and 1982. The high interest rates caused the va
dollar to rise on the international exchange market,
American goods more expensive abroad. As a result,
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