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Reaganomics
OUTLINE
I. Introduction: Reaganomics aimed at curbing inflation, reducing the capital gains, lowering government regulation and tightening the money supply. It has a broad impact on the economy of the nation as the gross domestic product increased and unemployment levels went low. During the 1980s there was mass impact on the economy, politics and social lives of the citizens of the United States. This ranged from changing the income gap, introducing a world view politics and improving the living standards of the citizens.
A. Thesis statement: Literature focuses on the Reaganomics economic policies by concentrating on the economic, political and social impacts of the same.
B. Contentions
1. Economic impacts
2. Political impacts
3. Social impacts
II. Economic impacts
A. Cutting down taxes
B. Deregulating financial industry
C.  Breaking the cycle of stagflation
D. Increased bankruptcy
III. Political impacts
A. Changing world view
B. Driving machinery of choice ideology
C. Establishing new managerial style
D. Establish a caricature of politics within a national debate
IV. Social impact
A. Citizen welfare
B. Educed criminal activities
C. Low dependency levels
D. Reduce in mortality
E. Strengthening of social policy and increase of food stamp rolls
V. Conclusion
A. Restate thesis statement:  In summation, having discussed the Reaganomics economic policies by concentrating on the economic, political and social impacts of the same, it is clear that Reaganomics brought up a new United States altogether.
B. Personal reflections: Current administration to apply Reagan economic policies despite the criticism 
Applying some extent of Reaganomics if not all will change the economy, politics and social welfare of the country for the better.
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Reaganomics were some of the favorable economic policies introduced by US President Ronald Reagan in the 1980s.  Before the Reagan administration, the economy of the United States was undergoing high levels of unemployment and inflation. As a result, Reagan saw it essential to come up with an approach of reducing taxes which was a different approach from his predecessors. The policies were mainly associated with trickledown economics or supply-side economics. In other terms, the trickledown economics were referred by the political opponents as the voodoo economics. On the other hand, Reagan and his political advocates refereed to the economic policies as free-market economics. The Reaganomics has a broad historical significance which is based on the Reagan four pillars of economic policy. The policies were aimed at reducing the growth of government spending, reduce government regulation, and reduce the capital gains tax and the federal income tax. Besides, Reaganomics concentrated on tightening the money supply to deal with inflation up to lower levels. Many scholars have appraised the implementation of Reaganomics associating it with some impacts such as strong GDP growth, end of stagflation and arise of entrepreneur revolution in the decades that followed in the United States. However, on the other hand, some critics attack Reaganomics claiming that it brought a wider income gap and tripled the national debt within 8 years. This ended up shrinking the World War II trend regarding national debt with a percentage of the GDP. Looking at some of the definitions from the 1980s which include economic, political and social impacts resulting from Reaganomics will help to understand policies better. Literature will discuss the Reaganomics economic policies by concentrating on the economic, political and social impacts of the same.
Economic Impacts
One of the economic impacts of Reaganomics is the success of cutting down taxes (Rousseas, 2015). Investors were able to invest in the American economy hence raising the GDP of the country. However, although he failed to reduce the government spending by creating a new cabinet, department of veteran's affairs, he introduced a smaller share to the federal budget to programs such as food stamps, aid to families with dependent children, job training programs and rent subsidies. Later in 1983, Reagan came into an agreement with the democrats to have an injection of $165 billion to save social security.
When it came to deregulating financial industry and also weakening the power of various labor unions in the country, Reaganomics was a bit flexible (Wiegand, 2019). This led to loans, savings and bank associations to be deregulated. On the other hand, drilling of oil on public lands was relaxed as according to the economic policies, free market was supposed to be self-regulating. For that reason, during this era, there was little use of the labor unions. By being flexible concerning deregulating the industry and the economy at large, this led to an increase in the GDP which comes out as the main achievement through the Reaganomics.
Consequently, the Reaganomics was successful in breaking the cycle of stagflation that was plaguing the country for a long time. However, all this took place at a significant cost. There was a great recession as a result of trying to stop contains the high inflation which in turn led to increased interest rates (Wiegand, 2019). For that reason, during this period borrowing became more expensive although inflation had been curbed. The consumers were left with no alternative rather than to spend less.
It is also noted that during the era of Reaganomics the level of bankruptcy also increased drastically. This lead to the level of unemployment increased up to 10 percent a scenario that had not been experienced there before. This was the highest level of unemployment since the great depression. However, later in 1983, the economy started to go back to normal and the gross domestic product grew to a 4.5 percent average which was a promising rise in the economy of the United States (Rousseas, 2015). Coming to the end of the implementation of Reaganomics which was through the Reagan administration, the united stated economy had grown to about 5.3 percent. However, the most discouraging part of it is that still, the nation was having a debt of almost $3 trillion. On the other hand, defense spending also increased and coupled to $3.6 trillion in terms of tax relief. This marked a hectic economic time in the history of the united states no wonder Reaganomics was facing a lot of criticism from the opponents of President Reagan. The $3.6 trillion tax relief was to cover about 162,000 American families who had an income of $200,000 balanced budget. Nevertheless, Reaganomics had more economic benefits than effects thus although the opponents of president Reagan were against it, it brought more good than harm to the economy. 
Political Impacts
One of the political impacts of the Reaganomics was changing the world view. The process of policy formulation was much complex and disjointed which most of the institutionalized groups of that time saw it as unnecessary delay. However, to Reagan, it was a way to come up with a general policy that would hold the system together within a certain crucial time to enable him govern effectively. On the other hand, the Reaganomics ended up reinforcing the policy choice which resulted in a philosophical coherence that characterized the general outlook of most of the United States presidents thereafter (Corbett et al., 2017). The Reaganomics were adhering to the loosely personal structured scheme that was based on a general conservatism twist and in turn applied to the traditional Middle American. This also translated to the supremacy of all social arrangements that were private over government regulation. Towards changing the world view the president Reagan was able to achieve this through holding his views resolutely, long and public.
The Reaganomics also drove in the machinery of choice ideology. The president could make use of the bureaucratic machinery where he could advance his programs and in turn, be able to appoint the directors of policy agencies. It was evident when a transition advisory committee was established at the time of pre-election period to overlook and control staffing process. Also, within the administration, the president was to come up with institutions that guided the policy formulation process (Balaam & Dillman, 2015). The institutions were able to exercise routine and legitimate functions which in turn affected the planning and policy choice.
Again, the managerial style of the Reagan administration was different from that of his predecessors. The Reaganomics went ahead to establish management of maximum delegation where executive responsibility was viewed as that of coming up with broad objectives that depended on the subordinates (Broder, 1991). The subordinates had control of fashioning the means for their achievements. For instance, President Reagan came up with a six cabinet council that was to sieve policy planning by wider functional units. This mandated council to build and in turn articulate a unique administration consensus that was to be in favor of Reaganomics.
Reaganomics was able to establish a caricature of politics within a national debate creating a central division between the conservatives and progressives (Corbett et al., 2017). This made the progressives to trust the government in making decisions about production and distribution. On the other hand, the conservatives never trusted the government in what it was doing but instead shifted and directed its attention to the market. This up to date has made many opponents to the government of the United States to be suspicious of the government doing as it always advances its interest in setting rules and meeting their political interests. For instance, the conservatives were against the fight to curb inflation claiming that it was away by the government to stop increase of wages for the ordinary workers and if any increase was to take place it was not to be too rapidly. 
Social Impacts
[bookmark: _GoBack]Reaganomics brought along cutting down taxes which resulted in improved citizen welfare. This approach ended up encouraging investors in the United States and outside the country to invest in the country. Many investors came in and established industries which ended up employing many people (Amadeo, 2019). The Reagan approach reduced the unemployment levels by 11 percent.  Drop of unemployment levels by 1 percent translates that the welfare of the citizens in the United States improved. Most citizens lived a comfortable life as job opportunities were available to willing workers. 
Again, due to creation of job opportunities leading to improved living standards, criminal activities in the country reduced during the Reagan administration (Shields, 2014). This came about from the fact that people could now be able to meet their basic needs and thus there was no need to engage in criminal activities. As a result, the gross domestic product of the country ended up increasing with a percentage that has never been recorded there before.
Consequently, there were experienced low dependency levels between the working class (Usherwood, 2016). Since now people could find employment the population that depended on the working population there before reduced. More and more people were encouraged to become independent hence translating to an increase in the GDP of the country. At the end of the Reagan administration, the economy of the United States was much better thanks to the massive tax cuts.
Many people during the time accessed medical services thus leading to reduction in mortality rates and healthy living. Society becomes healthier as medical services became afford since a good portion of the population was working (Usherwood, 2016). There was immense establishment of social amenities that could cater to the health needs of the population hence leading to increase in the population of the country. 
Last but not least, strengthening social policy and increase of food stamp rolls was another social impact of Reaganomics. The domestic social policy was completely changed where the welfare of the citizens was given a high priority during Reagan administration. People were able to access subsidized housing through social welfare programs hence enabling people to live in decent houses which were a transition from poorly ventilated houses in which they lived there before (Shields, 2014). Before the introduction of the Reagan economic policies, citizens were living in poor neighborhoods where even individual security was not guaranteed not only from fellow human beings but also from wild animals. Therefore, it is evident that Reaganomics went a long way in changing the social life of the United States citizens through decent housing.
In summation, having discussed the Reaganomics economic policies by concentrating on the economic, political and social impacts of the same, it is clear that Reaganomics brought notable changes to the United States which not only benefited the government but also its people. Taking into consideration the economic impacts of Reaganomics such as cutting don taxes, deregulating industry and breaking the cycle of stagflation resulted to increase in gross domestic product of the United States. However, the Reaganomics resulted to increase bankruptcy which was not an easy thing to reverse as it led to an increase in unemployment. On the other hand, political impacts such as changing the world view, driving the machinery of choice ideology, creating a different managerial choice and a caricature of politics into a national debate laid a foundation on the nature of politics that are there today in the United States. Consequently, improved citizen welfare, reduce in criminal activities, low dependency levels, reduction of mortality rate and strengthening of social policy and increase of food stamps rolls indicates that Reagan administration took the social welfare of the people at heart. Thus, the Reaganomics is clear that it brought more good than harm to the economy of the United States despite the criticism it faced. Also, the politics of the United States and dominance over other nations seem to have started way back from Reagan administration as a result of establishing the Reaganomics. Nevertheless, there remains a gap to be filled and a lot has to be done by the current united states administration to ensure that Reagan's economic policies are to some extent being implemented if not fully. The need to put into place the Reaganomics comes from the evidence shown in the literature of how it shaped the economic, political and social state of the United States.
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