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Introduction
Recapitalization of bonds basically refers to the government issuance of financial loans in accordance with 1997 Asian financial crises so as to restructure the banking sector.  Consequently, financial ratios form a critical aspect on long term forecasting of statements of financial position of a given entity. Going concern concepts is amongst the critical aspects which formulation of financial ratios form a significant baseline. This can be described as the process through which business corporations are in a position to meet their respective short term and long term financial obligations on time with the available assets. 
Recapitalization equations will be formulated based on;
Rating = α + β (SIZELA) + β2 (Cover- BLM) + (β3LEVB) + (β4ROA)
Therefore;
SIZELA = Total assets/ Notes Payable
= 64,549/2,638 = 24.4689
LEVB =Total long-term debt / Total Assets
= 14,610 /64,549 = 0.0063
ROA = Net Income / Total Assets
= 3,870/64,549 = 0.05995
Coverage Ratio = Operational Income after Depreciation/ Internal Expenses
= 4,411/ 5854 = 0.7535
Hence: Rating = α + β (SIZELA) + β2 (Cover- BLM) + (β3LEVB) + (β4ROA)
= 22.8970 +0.0063 + 24.4689+ 0.7535 + 0.05995
= 48.18565
The financial ratio presented by SIZELA indicates the ability of a business entity to be able to meet its short term financial obligations with the available assets. When the ratio is greater than 1, it indicates that the entities going concern is certain.  Recapitalization process is a critical aspect which is used to indicate the required rate of time that a business entity is in a position to capitalize on the issued bond.   
 

   
