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Economic development within a given concept varies significantly with a critical integration of essential changes which help in creating a highly diversified environment. Understanding key factors that define a given economic environment is essential in building a higher level of commitment. An essential aspect of economic development is the recession. The recession occurs when there is a general slowdown in economic activity (Giuliano & Spilimbergo, 2013). The key economic indicators are negatively influenced by creating a difficult level of social engagement. The development within a given environment is based on important measures which help in creating a highly diversified understanding of critical elements which can be successfully considered in managing better outcomes. The recession is detrimental to economic development since it creates a difficult understanding of important factors which define key measures which define the wellbeing of individuals within a given economy (Pissarides, 2013).
[bookmark: _GoBack]During the recession period, all indicators of the economy are negatively influenced which means that the rate of inflation is significant while the rate of unemployment is high due to the fact that companies are struggling with cutting down costs and expenses to remain afloat. The key objectives that companies have is to ensure that they remain operational even if there is not enough profit generation as long as the company can sustain its operations. Different approaches are evaluated which provide a strategic understanding of important elements which help in defining better organizational outcomes. The integration of these elements is vital in highlighting crucial measures which aid in defining economic development (Diamond, 2015).
The financial structure provides an active environment where it is much easier to understand the overall position of the country regarding the critical factors of development, which might significantly influence foreign company investments. Countries focus on developing a well-engaged financial system, which works effectively, and substantially, with other stakeholders who have created a significant environment where growth and development can occur. The financial system has been significantly engaged creating a better environment where the gross domestic product has improved considerably in recent past with significantly decreasing unemployment rates despite being one of the most populous countries in the world (Eaton et al., 2016).
The government operation depends on a number of factors which significantly influence how the entire organization and operations within a given government environment are undertaken. The overall understanding of some of the critical aspects that are in place which guide the total spending and operations of a government provides a better view on the key issues that are in place to understand some common issues that are faced by the government in most cases (Thomas, Vogel, & Famiglietti, 2015).
 Therefore, the government expenditure depends directly on the economic situation and thus implements significant policies to ensure that there is a better understanding of common elements, which need to be focused upon in creating an enabling environment where common challenges such as government spending and economic recession can be effectively managed. Therefore this paper provides a critical understanding of two important topics, which include increased government spending to fight the recession and a balanced government budget (Giuliano & Spilimbergo, 2013). 
The recession is a significant challenge that government phases in the course of its operations and thus a successful government is rated on how it can control the effects of recession within its environment to ensure that its operations are protected from the massive slump. It is crucial therefore as a government to implement better policies, which focus on creating a more sensitive environment where recession can be controlled. Among the conventional methods that are put in place to create a better environment, include increasing government spending to fight the recession. The overall environment where better and effective management of recession can be considered is vital in defining the overall performance and efforts put in place by a given government since it shows clearly what the key interests of the government are and how they can be achieved (Margalit, 2013).
During the recession, there are a number of expansionary fiscal policies that are implemented to provide a better platform where the government can be able to create a better understanding on some of the common ways to deal with the recession. Expansionary fiscal policies that are put in place include increasing government expenditure. It is important to understand that the government revenue is based on the collected taxes and thus an environment where the taxes exceeds the government there is a surplus, and when the government spends more than the collected taxes, there is a deficit which means that the government is not sustainable. A balanced government budget results in an environment where the government expenditure equal to the taxes collected. Therefore, better engagement techniques such as increasing government spending provide a critical platform where recession can be managed but it is important to understand the position at which the government spending is sustainable or not (Pissarides, 2013).
Increased government spending to fight recession emphasizes on job creation, which is an important aspect that focuses on improving the overall economic growth within the country, and thus the increased spending, in this case, focuses on the underlying issues involving economic stability.  Increased government spending also focuses on investing in the private sector through ensuring that there are better tariffs in place which can be significantly exploited to create a favorable environment where a better understanding of government focus on growth and development. The focus, in this case, is therefore apparent and provides a clear roadmap on how crucial aspects within organizational development can be effectively and successfully considered. Putting in place an overall picture, which is critical in promoting the overall position of the government in dealing with the recession, are critical (Eaton et al., 2016).
However even though increasing government spending has positive aspects to it, the challenges of implementing such technique in fighting recession thus create a very much engaged environment where it is quite easy to create an overall picture where better government decisions can be made — increasing government-spending increases foreign trade, which does not significantly focus on growing the internal markets. The emphasis on this method, therefore, does not put in place critical elements that provide a significant guide where better decision-making processes can be adequately considered (Kim, 2014).  Higher government spending does not necessarily secure the future but leaves a much-disorganized environment where better decisions can be made based on the considerations that are in place. This increases future taxes, which results in uncertainty in the future. The business will significantly have less profit margins in future while tax values will increase leading to a challenging working environment. It is therefore important to understand that increased government spending in battling recession is only a short-term technique but the overall picture at more advanced years presents a tough environment making it less viable (Thomas et al., 2015).
In effectively understanding the important aspects of a balanced budget, there are critical positives that result from a balanced budget making it an important factor. There is a significant decrease in interest's rates, which makes it easier for businesses and individuals to invest. A balanced budget provides a better environment where savings and investments can be effectively considered and thus creates significant security to individuals creating a much sustainable environment for both its citizens and investors. The economy under a balanced budget can grow steadily over a long period which ensures that there are better underlying aspects which create a better environment where better government engagement can be considered (Margalit, 2013).
However, it is also important to understand that having a balanced budget every year is not a viable consideration from an economic point of view. If a government significantly has a balanced budget economic downturn are likely to be significantly painful making it difficult for businesses to recover. If a balanced budget is required under an environment where there is a deficit, the required cuts are likely to be even worse considering the huge efforts needed to stabilize the overall government operations to the desirable environment witnessed. Thus it is important to understand different concepts which define government expenditure in determining the level of economic strength (Tatem et al., 2013). Investing within a given country is based on the evaluation of relevant concepts which are essential in determining important measures which determine improved outcomes. Understanding factors that contribute to economic recession ensure that there is a strong development where it is easier to define better economic engagement within a given setting. 
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