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Repatriation in the United States of America
Name

Institutional Affiliation
Repatriation in the United States of America
Repatriation refers merely to return to the mother country, but in the background of economics and investment, the word is used to explain the conversion of foreign capital back to the domestic currency of the company’s home country (Eicke, 2009). Despite the fact that the United States of America is a big economy country, it is at risk of deportation. At the time when the foreign currencies are withheld in the country, the funds are at risk of foreign exchange till the time they are repatriated back to the United States dollars. Most of the international operating corporations pay a lot of taxes on the send home capital a move which saw President Trump agitating for repatriation tax reforms in his campaign promises.

The repatriation payments in the United States amounts to 2.5 trillion dollars a figure equivalent to 14 percent of the United States GDP. The country has been protecting its balance of payments through some initiatives which include trade restrictions like import restrictions to protect the domestic companies and heavy taxation of 35 percent on the repatriated money before it is utilized or invested back in the home country. However, the state has embarked on a series of reforms to encourage repatriation of the overseas money to ensure a favorable balance of payment (Hanlon et al., 2015).

The government has enrolled an economic plan to give tax holidays to some foreign-based companies whereby a tax of 10 percent will be levied on their earnings. Some of the corporations that benefitted from this domestic policy include the Microsoft Company, Apple Corporation, General Electric manufacturing company and Cisco. The decision has enabled the companies to record high repatriation. For example, Cisco, which holds close to $59.8 billion in cash through their overseas subsidiaries, would pay $5.9 billion to repatriate this tax and initially it used to pay around $20.6 billion in tax to repatriate their foreign profits (Hanlon et al., 2015).

In some countries, the multinational corporations do experience delays sometimes for many years in the process of repatriating cash in foreign currencies. This has consequences that money could be used in the domestic country for investment or payment of dividends. Lower investment opportunities and higher free cash flows have been an implication too. Holding the money too long generates high tax costs when deporting retributions.

Delays in repatriating cash flows can affect the employment rates in the domestic countries, for example; the American Jobs Creation Act relies mostly on the repatriated income thus if delayed, people will have no jobs. Repatriated earning is taxed with different rates depending on the policies of a specific country. The tax can be used in building the economy of the nation by making infrastructure, maximizing social welfare by payment of dividends to shareholders on in any other government expenditure.

In conclusion, some countries are at risk of repatriation especially those with significant corporations which engage in international trade. Policies need to be made to encourage companies to repatriate their cash flows in time to avoid delays which have dire consequences. Countries should endeavor to protect their balance of payment to ensure that it is at all times favorable. Cash outflow should be kept equal or less than the cash inflow.
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