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David Ricardo on Rent 
According to Ricardo, rents are determined out of the difference existing in the productiveness of different soils under cultivation at the time to supply the same market. The amount of rent is therefore determined by the degree of those differences. Ricardo defines rent as that portion of the produce of the earth that is paid to the landlord for the original and indestructible powers of the soil (pg. 67). According to Ricardo, rent is the surplus enjoyed by the super marginal land over the marginal land arising as a result of the operation of the law of diminishing returns. Productiveness is dependent on the fertility and convenience of the situation. Rent thus is the differential profit arising in the case of production owing to differences in natural conditions due to the advantages of location and the fertility of the soil. 
No, rents are not equivalent to profits. Ricardo states that rent is confounded with the interest and benefit of capital. While economic rent is the portion of earth produce paid to the landlord for the use of original and durable powers of the soil, profit. Ricardo gives an example of two adjoining farms of the same size and fertility, but one has the conveniences of farming, well-drained and manured while the other had no such advantages, in such a case, more remuneration would be paid for the use of one, than the use of the other, yet in both cases this remuneration would be referred to as rent. He disputes the arguments presented by Adam Smith, saying that the laws regulating the progress of rent are different from those which control the progress of rent and rarely operate a similar direction (pg.68).
The source of rent is the differences in nature of land/soil. Ricardo contends that if all land had the same properties, if it were unlimited in quantity, and uniform in quality, no charge could be made for its use, unless where it possessed peculiar advantages of situation (pg. 70). Thus, rent is a result of the differences in the quality of the land. If land had the same characteristics and quality, no charge would be made on it. In other words, rent arises as a result of the differential advantage superior lands possess over the inferior areas. He believed in the law of diminishing returns. 
Rent is a surplus over and above no rent land. Also, rent does not enter into price.
Concerning the relationship between rent and price, Ricardo concluded that economic rent was not a determinant of the market price. He instead argued that the cost of corn is determined by the demand for wheat and the availability of fertile land. Ricardo argued that since land was a gift of nature, it had no supply price and no cost of production. Therefore, according to Ricardo, rent is not part of the cost and does not enter into value and price. Since the land was fixed/limited, it was the high price of corn, which led to increase in demand for land and a rise in its price instead of the price of land pushing up the cost of corn.
Rent increases most rapidly, as the disposable land decreases in its productive powers (77). Wealth increases most rapidly in those countries where the disposable land is most fertile, where importation is least restricted, and where through agricultural improvements, productions can be multiplied without any increase in the proportional quantity of labor, and where consequently the progress of rent is slow.
Concerning wealth, Ricardo observed that the rise of rent is a result of the increasing wealth of the country and of the difficulty of providing food for its population. Rent is a symptom of wealth but not a cause of wealth. Wealth increases rapidly while rent is either stationary or falling. Rent increases most quickly as the disposable land decreases in its productive powers (pg. 77).
On rent and technology, Ricardo identified two improvements: those which increase the productive powers of the land and those which improve our machinery. Both developments affect rent but differently. Improvements that increase the productive capabilities of land include rotation of crops or good manure. Technology in the form of machinery enables us to obtain the produce of land with less labor.
Ricardo criticized Malthus’s view on rent. Though he acknowledges Malthus’s contributions, he believes his narrative is full of errors. One of the mistakes is supposing rent to be a definite gain and a new creation of riches. Ricardo argued that rent is a creation of value but not a creation of wealth.  Ricardo dismissed Malthus's sentiments, arguing that Malthus's "third" cause that land differs in quality and is limited in quantity is sufficient to explain the phenomenon of rent. Ricardo and Malthus differed in that the latter favored a labor-embodied version of rent, while the former favored the labor-commanded theory of value.
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